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Meet Ronee Investment Challenge | Boldly 


LF. you are to safeguard your 
capital and income, you can- 
not sit idly by and ignore the 
implications of the changing 
business outlook. For investors 
with the courage and foresight 
_to accept the challenge of to- 
dayas investment conditions, this can ‘prove to be 
one of those raré opportunities to readjust their 
investment portfolios to cope successfully with) the 


economic pattern’ which is: now aeking shape both« 


‘at home*and*abroade 


But to appraise accurately the significance of 
the various factors influencing security values is 
no longer a one-man job. It is a task requiring 
the services of a large staff of investment spe- 
cialists. That is why so many investors have found 
our Personal Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 
particular needs and conforming at all times to 
the economic outlook. 


Why Are So Many Investors 
Careless About Their Holdings? 


It defies explanation why so many normally 
prudent individuals who seek and obtain the best 
legal and medical advice when necessary and 
insure themselves against every possible con- 
tingency are so careless about their investment 
welfare. In a matter of such vital importance you 
owe it to yourself to seek sound investment guid- 
ance to preserve your capital and maintain your 
income. The knowledge that your investments 
are under the continuing supervision of an or- 
ganization whose sole job for almost half a 
century has been serving the investor will provide 
relief from constant worry. You have the assur- 
ance that every possible precaution is being taken 
to safeguard your investment welfare by keeping 


your holdings adjusted to changing economic 
conditions. 


Under the guidance of our Staff you. follow a 
carefully planned program with the assurance that 
all new developments and potential influences 


- affecting your security holdings are. being con. 


stantly appraised. The changes in investment 


policy or in specific issues are recommended only 


after careful analysis of every pertinent factor. 


Te determine which issues are the most suitable 
to hold at a particular time is no easy task. Nor 
is it any easier to determine which should be 


“sold to avoid: future losses. But it is possible to 


achieve successful results and to establish and 
maintain a progressive investment program afford. 
ing a liberal income return and possibilities of 
long-term capital appreciation. To do this, how- 
ever, you need the guidance of an organization 
such as ours which has been serving investors 
successfully for more than 46 years. 


Personalized Supervision—Key to 
Better Investment Results 


Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Wor.tp ReEsearRcH BuREAU is ideally equipped to 
help you obtain far better investment results than 
would be possible without the benefit of sound 
guidance. As a subscriber you have at your com- 
mand the facilities, training and judgment of a 
large group of investment specialists—not the 
opinion of one individual—but the combined 
judgment of a well established organization de- 
voting its entire time and energies to the analysis 
and determination of investment trends and 
security values. 


Year after year a large majority of our clients 
renew their subscriptions to our Personal Super- 
visory Service. Why not decide to join this 
group of satisfied investors and’ follow a ‘care- 


fully planned and supervised program in the 
future? 


FINANCIAL WORLD RESEARCH BUREAU 
$6 Trinity Place, New York 6, N. Y. 


O Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C— I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 


supervision. 
C) Income 


My objectives are 


() Capital Enhancement Safety 


It is understood that I incur no obligation by this request. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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INVESTMENT 
INFORMATION 
BOOKLET FREE 


You'll find this booklet, 
“Behind Your Investment 
in This Association,’ 
valuable and interesting. 
Sent you gladly upon 
request, because FARM 
and HOME is a service 
institution. Assets now 
exceed $52,000,000.00. 
For Absolute Safety of 

INVESTMENT PRINCIPAL 


Your investment is. Federally insured .. . 
Current Dividend 2'/2% per annum. 


FARM ano HOME 


SAVINGS AND LOAN 
ASSOCIATION 
Nevada, Mo. 
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Write today for Booklet F -21, 
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A regular quarterly divi- 
dend of 37!4¢ per share has 
been declared on the Capital Stock of this 
Company, payable July 15, 1949, to stock- 
holders of record June 30, 1949. The 
stock transfer books will remain open. 

E. W. ATKINSON, Treasurer 
‘ June 7, 1949. 











he Voice with a Smile” 


“‘Hail ye small, sweet courtesies of life, 


for smooth do ye make the road of it.” 


Often we hear comments on the courtesy of tele- 
phone people and we are mighty glad to have them. 


For our part, we would like to say a word about 
the courtesy of those who use the telephone. 


Your co-operation is always a big help in main- 
taining good telephone service and we want you 
to know how much we appreciate it. 


BELL TELEPHONE SYSTEM 























CHARTS & MAPS 


For All Phases of Business Activity 


EDWARD WILLMS COMPANY 
7 East 42nd Street - - New York 17, N. Y. 




















“Call for 
hover pal MORRIS" 


f New York, N. Y. 
June 14, 1949 


Philip Morris & Co. Ltd., inc. 


The regular quarterly dividend of 
$1.00 per share on the Cumulative Pre- 
ferred Stock, 4% Series, and the regu- 
lar quarterly dividend of 90¢ per share 
on the Cumulative Preferred Stock, 
3.60% Series have been declared pay- 
able August 1, 1949 to holders of Pre- 
ferred Stock of the respective series of 
ge ag the close of business on July 


WLLL dddddddddddddddddddddddddddd 


There has also been declared a quar- 
terly dividend of 50¢ per share on the 
Common Stock, ($5 Par), payable July 
15, 1949 to holders of Common Stock 
of record at the close of business on 
June 30, 1949. 

Pursuant to a resolution adopted at 
the Stockholders’ Meeting held on July 
10, 1945, no Certificate representing a 
share or shares of Common Stock of 
the par value of $10 each is recognized, 
for any purpose, until surrendered, and 
a Certificate or Certificates for new 
Common Stock of the par value of $5 
each shall have been issued therefor. 
Holders of Certificates for shares of 
Common Stock of the par value of $10 
each are, therefore, urged to exchange 
such Certificates, for Certificates for 
new Common Stock of the par value of 
$5 per share, on the basis of two shares 
of new Common Stock $5 par value, 
for each share of Common Stock of 
the par value of $10. 

L. G. HANSON, Treasurer. 
VILL, 
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New Issues Registered 
With SEC 


The Sperry Corporation: $20,000,000 
of debenture 3%s due 1969. (Offered 
June 2 at 100.37.) 

Michigan Consolidated Gas Company: 
$25,000,000 of debentures due 1967. Com- 
petitive bidding. 

Public Service Company of Okla- 
homa: 50,000 shares of 4.65% preferred 
stock. (Offered June 3 at $102.19 per 
share.) 

Southern Indiana Gas and Electric 
Company: $3,000,000 of first 2%s due 
1979. (Offered June 3 at 101.51.) 

New England Power Company: $5,- 
000,000 of series “C” bonds due 1979. 
Terms to be filed by amendment. 

Caterpillar Tractor Company: 250,000 
shares of 4.20% cumulative preferred 
stock. (Offered June 7 at $100 per share.) 

Pacific Gas & Electric ompany: $80,- 
000,000 of first and refunding mortgage 
bonds, series S, due 1983. Competitive 
bidding. 

Public Service Electric and Gas Com- 
pany: $75,000,000 first and refooes 
2%s due 1979. (Offered June 8 at 101%. 

Oklahoma Gas and Electric Company: 
$10,000,000 first 3s due 1979. (Offered 
June 8 at 101.99.) 

Pacific Western Oil Corporation: 
$15,000,000 of sinking fund debentures 
due 1964. Terms to be filed by amend- 
ment. 

Tennessee Gas Transmission Com- 
pany: $50,000,000 of first mortgage 
bonds due 1969. Competitive bidding. 

St. Joseph Light & Power Company: 
$4,750,000 of first mortgage bonds due 
1979. Competitive bidding. 


FINANCIAL WORLD 





eee 


Mc 
int 


pre 


to ¢ 
eni: 
imy 
tur 
ere 
ser 
ver 
Lil 
eve 
un 










00 
ed 








Diversification 


Doesn't Always Pay 


Many companies abandon wartime or postwar ventures 
into new fields which appeared to offer promise of 
profitable expansion but which failed to work out 


By W. Sheridan Kane 


DS in industry is nor- 
mally an important contributor 
to corporate stability. Besides broad- 
ening a company’s earnings base, it 
implies favorable possibilities for fu- 
ture growth. Generally, it is consid- 
ered as in line with Cervantes’ ob- 
servation that “the wise man does not 
venture all his eggs in one basket.” 
Like many Quixotic aphorisms, how- 
ever, its practical application is not 
universal. Diversification does not 
always work out. 

Constant development of new prod- 
ucts and of new applications for old 
ones is not only an important factor 
in the growth of many corporations, 
but is essential to profitable opera- 
tion. The chemical industry is a case 
in point. Its horizon is constantly 
widening as the result of intensive 
research conducted by itself and by 
the industries it supplies. But the 


chemical industry sticks to its own 
field; it does not venture into the 
manufacture of lawn mowers, open a 
department store or enter the fire in- 
surance business. That might be re- 
garded as diversification, but actually 






Standard Oil (N. 1) 
JUNE 22, 1949 





it would be no more than engaging 
in a side line. 

During the war there was justifi- 
cation for some companies to seek 
new avenues for the employment of 
their facilities or capital. Many of 
them were wartime casualties. The 
manufacture of automobiles, for ex- 
ample, was virtually suspended except 
for war-related uses, and finance com- 
panies found their earnings sources 
drying up. There were no automobile 
agencies or buyers to finance. At the 
same time those who financed other 
instalment purchases found that ave- 
nue closed. About all that was left 
was the collection of prewar receiv- 
ables in dwindling volume. 


Quick Switches 


In the emergency the finance and 
small loan companies turned to in- 
vestments in manufacturing compa- 
nies and thus, indirectly, furthered 
the war effort. C.I.T. Financial took 
over Holtzer Cabot Electrical Co. 
and the Micro Switch Corporation, 
operated them until 1948 and then 
sold their assets. Commercial Credit 
Corporation acquired seven manufac- 
turing plants covering the printing 
machinery, tool, heavy machinery, 
packing and other industries, and still 
operates them. Beneficial Industrial 
Loan Corporation went into bus 
transportation, taking over the Con- 
tinental Motor Coach Lines in 1943. 
Beneficial is now back in the small 
loan business exclusively, having dis- 
tributed its shares of the bus con- 
cern to its stockholders as a dividend 
early this year. 

General Finance took over the 
Wacker Building in Chicago, the 
Civic Opera Building-and some man- 
ufacturing concerns. Its war and 
postwar diversification proved cost- 
ly. The realty and manufacturing 
plants have been sold, the latter on 


a deferred payment basis. Uncollected 
notes amounting to $2.7 million at the 
end of 1948 have been written down 
to $1, “because of the impossibility 
of determining the amount ultimately 
realizable on the notes.” 

Results of the wartime detour 
taken by the finance companies are 
reflected in the decline in earnings 
during the years that financing was 
not carried on to any extent—but at 
least, with the exception of General 
Finance, they profited in each year. 

F. L. Jacobs Co., auto parts maker, 
began to diversify after the war, put- 
ting out several new products, par- 
ticularly a washing machine and a 
soft drink vendor. Both were good 
units, but each had drawbacks. As 
the appliance market began to 
shrink, dealers drifted away from the 
laundry machine, and soft drink bot- 
tlers found they hadn’t the organiza- 
tion necessary to transport and set up 
the machines, service them and so 
on. And that market fell away. 
Jacobs has closed the plant at which 
it had been manufacturing the ma- 
chines, has shifted production to its 
auto parts plants, has cut back out- 
put to the small number now required 
to meet sales, and hopes to be able to 
regain its loss. Its other operations 
are working satisfactorily, but first 
quarter operations this year were 
back in the red, just as in 1946, 1947 
and much of 1948. And it owes $3 
million to the RFC. 

Atlas Powder diversified by enter- 
ing several lines not closely related 
to its normal activities, among them 
the manufacture of industrial fin- 
ishes, which has been conducted at a 
loss, but the company hopes eventu- 





Harris & Ewing 


ally to put this division on its feet. 
It also entered the coated fabrics field 
which it abandoned last year after 
continued heavy losses. The Stam- 
ford, Conn., plant and machinery 
were sold early this month. 

Colt’s Manufacturing is another 
concern which has found the going 
hard along lanes outside its regular 
route. Sales of its dishwashing ma- 
chine and of its plastics division con- 
tinued on the downtrend last year, 
but Colt’s has rehabilitated the plants 
and appears determined to make a 
success of its venture. 


Other companies, none too happy 
with their diversification programs, 
have been edging gradually back into 
line, discontinuing or reducing pro- 
duction or disposing outright of 
plants and machinery. National Can 
recently sold the Universal Boring 
Machine Company which it bought 
only a year ago, and its Union Plate 
& Wire property. H. C. Bohack 
Company, which opened a slaughter- 
ing business during the war, is to 
discontinue it because of substantial 
losses. The George W. Borg Cor- 
poration has quit the unprofitable 


sweater business and has sold the 
sweater plant along with the Bradley 
trademark. 

Evans Products intends to concen- 
trate on its heating and appliance 
business from now on, confining pro- 
duction to contract and private brand 
work. It is giving up its Grand Haven, 
Mich., plant which turned out ply- 
wood furniture and radio cabinets, 
Noma Electric acquired the Central 
Railway Signal Co. in 1945, but last 
month sold it for $122,000 above book 


value, which is a bit better than many 
Please turn to page 24 





ce major market declines have frequently 
covered much more distance than that which fol- 


Decline Sets Time Record 


Postwar stock price peak already more than three 
years behind us. Other declines of past 50 years 
have been much deeper, but none has lasted longer 


The experience of previous markets suggests that 
for the longer term, stocks at current levels should 





lowed the setting of the postwar peak, on May 29, 
1946, but none has persisted as long. More than three 
years now have elapsed since the Dow-Jones industrial 
stock average began to back away from the 212.50- 
level, a period two months longer than even the bear 
market of 1929-1932. 

The tabulation below shows the major turning 
points of the Dow-Jones industrials for the past half- 
century. The number of points decline from bull mar- 
ket peaks has been computed, together with the per- 
centage declines and the approximate number of 
months covered by the downward move. 


Limited Speculation 


Declines range all the way from 16 per cent in 
1922-1923 to the 89 per cent collapse of the early 
1930s, with the extent of the drop usually proportioned 
in rough fashion to the amount of speculative activity 
accompanying the preceding rise. In this respect there 
are considerable grounds for encouragement in the 
present situation, for one of the most notable aspects 
of the 1942-1946 rise was the comparative absence of 
speculative attention accorded the standard stocks. 
Some of the so-called war babies representing marginal 
companies put on spectacular performances from time 
to time, but this phase of the wartime market has long 
since been liquidated. 

Previous stock price declines that have occurred this 
century have been completed in five to 34 months, with 
the mean period 14 months. The 1946-1949 decline 
already has persisted so long that completion of the 
downward trend of the market should be relatively 
close at hand. 


be a better buy than a sale. 


The Market Record 


April 4, 1899 
June 23, 1900 


September 19, 1902.. 
November 9, 1903... 


January 19, 1906 


November 15, 1907... 
November 19, 1909.. 


July 26, 1910 


September 30, 1912.. 
December 24, 1914... 


November 21, 1916... 
December 19, 1917... 


November 3, 1919.... 


August 24, 1921 


October 14, 1922 
July 31, 1923 


September 3, 1929... 


July 8, 1932 


March 10, 1937 
March 31, 1938 


November 12, 1938.. 


April 8, 1939 


September 12, 1939.. 


April 28, 1942 


May 29, 1946 
June 13, 1949 


-——— Decline, 
Points Percentage Months 


22.36 29% 14 


25.62 38 13 


50.00 48 22 


26.91 27 


40.98 44 


44.20 40 


S72: 


16.52 16 


41.22 339.95 89 


194.40 


98.95 95.45 49 


158.41 
121.44 


155.92 


36.97 23 


63.00 40 32 


50.90 24 36 
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Markets Turn Up 


Before Business 


History shows that reversal of a downturn in general 
business is anticipated by stock quotations and also 
by trends in certain sensitive individual industries. 
The second instalment of a three-part discussion 


By Allan F. Hussey 


ast week it was pointed out that 
the adverse effects of the current 
readjustment will be materially less- 
ened owing to the circumstance that 
this time, in contrast to previous ex- 
perience, the process is extremely 
gradual. This means that as any one 
industry passes its peak, the accom- 
panying decline in profits, wages and 
employment is a relatively isolated 
phenomenon and is not added to 
simultaneous declines for many other 
groups in the cumulative process that 
spells swift and disastrous deflation 
throughout the economy. 

In 1920, all but one of the 17 in- 
dustrial groups which form the prin- 
cipal subdivisions of the Federal Re- 
serve production index reached their 
cyclical peaks in output, using sea- 
sonally adjusted data, within a pe- 
riod of only nine months, and the turn 
for the entire group of 17 was en- 
compassed within only 13 months. In 
1929, all but two established their 
highs within nine months and the 
sixteen months from September 1928 
to January 1930 witnessed tops in all. 
In 1937, all groups but one passed 
their peaks within ten months and 
again, as in 1920, it took only 13 
months for the entire group to pass 
from a rising to a declining trend. 


Additional Indicators 


This time a different story can be 
told. Even excluding leather and 
leather products, for which the high 
was reached in March 1946, rubber 
products (December 1946) and iron 
and steel (March 1949), the peaks 
for the remaining 14 groups are 
spread over a period of 24 months 
from January 1947 to December 
1948. Including the three exceptions, 
the total period consumed in the 
process of getting readjustment 
started has been 36 months. 
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April 1949 index figures show very 


substantial declines from postwar 
production peaks in a large number 
of cases. Rubber products, for in- 
stance, have dropped 29 per cent, tex- 
tiles 28 per cent, lumber 19 per cent, 
machinery 17 per cent and leather and 
paper products 16 per cent each ; four 
other major groups are down 10 per 
cent or more. This does not neces- 
sarily mean that the declines in any 
of these cases have ended, but they 
have at least gotten such a good start 
that the end cannot be too far off or 
too much further down. In any case, 
many of these lines, after they finally 
do touch bottom, will start increas- 
ing their employment, raw material 
purchases, wages and profits while 
these are still declining for industries 
such as steel which got off to a later 
start on the downgrade. This will 
serve to cushion the impact of the fur- 
ther contraction still to come in many 
groups. . 

Although the period consumed this 
time in reversing the production up- 
trend has been exceptionally long, 
there is always some lag between the 
turn by the first industrial group and 


the time when the new trend becomes 
unanimous. This is true at both the 


top and bottom of the cycle. Some 
groups are characteristically among 
the first to show a change and others 
usually lag. The known characteris- 
tics of various industries in this re- 
spect serve a twofold purpose: they 
provide a basis for forecasting which 
groups are nearest to the next major 
peak or valley of the production cycle, 
and observation of the output records 
of these leaders at the time they ac- 
tually do show a change in trend 
permits at least a tentative conclusion 
that the economy as a whole will soon 
follow. 

In general, consumers’ goods or 
other non-durable goods lines tend to 
lead and the durable goods industries 
to follow. There are exceptions, how- 
ever, notably the stone, clay and glass 
group (cement, brick, plate glass, 
glass containers, etc.), which has 
been either second or third among 
the 17 major categories in reaching a 
cyclical production peak in 1920, 
1929, 1937 and 1946-48. This group, 
however, is not among those which 
usually lead in reaching their cyclical 
lows, and thus has no forecasting sig- 
nificance at present. The most consis- 
tent leaders in establishing lows 
are the textile, manufactured food, 
leather, tobacco and paper industries, 
in approximately that order. Rubber 
and its products also sometimes dis- 
play a turn for the better earlier than 
average, and in view of the fact that 
this group passed its peak two and 
one-half years ago and has since 
shown a larger decline than any 
other, it seems logical to anticipate 
that it will be one of the first to finish 
its readjustment. 


Changed Picture 


These, then, are the groups to 
watch. But other indicators of an 
early turn in the business tide are 
also available. One of particular in- 
terest to investors, both as a barome- 
ter of business and for its own sake, 
is the stock market. In his classic 
study, “Turning Points In Business 
Cycles,” published in 1940, the late 
Colonel Ayres of the Cleveland Trust 
Company compiled (among other 
economic data) information on the 
sequence of turning points in the 
stock market and in business activity 
during 25 complete business cycles 
dating from September 1829 to May 
1938. This disclosed that stock prices 
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almost invariably establish their cycli- 
cal lows ahead of industrial output. 
Out of the 25 instances, there were 
only four exceptions. The market 
turned with business in 1854 and 
lagged 16 months behind the upswing 
which started in 1865, three months 


after the low of 1870 and one month 
in 1921. On the other 21 occasions, 
stock quotations turned up from one 
to 21 months ahead of business, the 
average lead being seven months in 
these cases and five months for the 
total of 25 examples. There is thus 


a strong presumption—though it can 
of course be no more than that—in 
favor of the assumption that stock 
prices will start a major recovery 
some time before the end of the cur- 
rent business decline. 

Please turn to page 22 


10 “Recession Proof” Stocks 


These issues are not immune to market declines, 
but earnings, and current indicated dividends, 


should hold up well regardless of business pace 


here is an old saying to the gen- 

eral effect that one may judge 
the future by study of the past. Like 
many of the old adages it contains 
just a modicum of truth, in that one 
may get a fair idea of what to expect 
from a review of what has gone be- 
fore. 

The maxim is applicable to the 
market behavior of securities repre- 
senting corporations which have suc- 
cessfully weathered all sorts of eco- 
nomic vicissitudes, through wars, de- 
pressions and what not. Rather, 
since it is just such factors which in- 
fluence security values, it might better 
be applied to the corporations them- 
selves, to earnings and dividend per- 
formance and to their ability to main- 
tain vanguard positions in industry. 
Misleading Signal 

Many seasoned veterans of indus- 
try have been able to operate profit- 
ably and to pay dividends under all 
sorts of conditions. But too many 
investors with short memories are 
prone to interpret a shift in trading 
sentiment as a signal to liquidate 
sound investments. In this way they 
add to current pressure against prices 
and unduly depress the quoted values 
of issues that normally would be ex- 
pected to sell upon investment merit. 
About the only thing to be said for 
such ill-advised persons is that they 
thereby create investment bargains 
for astute investors with cash avail- 
able. 

Investors will find it of interest to 
look back to the worst depression pe- 
riod of the present century, and to 
contrast the 1932-33 records of some 
of the seasoned investment issues 
with what they did in 1948 in the 
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way of earnings and dividends. A 
little time spent thus should serve to 
allay unwarranted fears of the pres- 
ent, and to deter investors from 
dumping worthwhile holdings on a 
thin market. At the same time, fore- 
sighted individuals will uncover some 
attractive situations through such a 
study. 

The attached list of 10 so-called 
“recession proof” securities is pre- 
sented partly as a basis for such study 
and as well to indicate the highly at- 
tractive yields now available from is- 
sues which merit an unusual degree 
of investor confidence. 

It will be noted that in 1932, the 
year in which the Dow-Jones indus- 
trial average reached a turning point 
at 41.92 (the average today is ap- 
proximately four times that) five of 
the issues earned more than in 1933, 
the year following the market upturn, 
while the five others showed moder- 
ate improvement in 1933 over the 
preceding year. 

It will be noted also that dividends 
in 1933 in no instance exceeded 1932, 
and that five paid less. Just as the 
market anticipates an upturn in busi- 


ness (see page 5) so earnings appear 
to recover in advance of dividends. 
Apparently even corporation execu- 
tives in those dismal days were slow 
to accept the fact of a definite upturn 
in business and feared a recurrence of 
the 1932 situation. 

Those who are disposed to regard 
present day conditions as approxi- 
mating a return to the dark days of 
1932 and 1933 will do well to study 
current earnings and dividends in 
conjunction with the figures for the 
earlier years. Earnings in 1948 easily 
topped both 1932 and 1933, except 
for American Snuff which earned less 
than in 1933. Both American Snuff 
and Southern California Edison paid 
less in 1948 than in either of the de- 
pression years. Payments this year 
generally have been following the 
1948 pattern. 


Dividend Records 


Incidentally, the ten issues tabulat- 
ed have paid dividends for long peri- 
ods, ranging from 21 years for Jewel 
Tea to 96 years for Cincinnati Gas 
& Electric. Diamond Match also 
dates its dividend record from the 
last century (1882), while all but 
Jewel Tea, Endicott: Johnson (1919) 
and American Home Products 
(1926) have been in the dividend lists 
uninterruptedly since before the first 
world war. 


Past and Present Highlights of 10 Seasoned Issues 


Indi- 
Recent cated 


7-——Earned Per Share—, 
Company 1932 1933 1948 


Amer. Home Prods. $1.31 $0.99 $2.36 
American Snuff 3.09. @13 2377 

Cinti. Gas & Electric 1.65 1.06 3.06 
Diamond Match ... 1.54 1.58 2.62 
Endicott Johnson .. a0.90 a2.15 a4.11 
International Salt.. 2.20 2.10 7.31 
Jewel Tea 188 1.62 6.66 
Liggett & Myers... 685 484 8.86 
So. Calif. Edison... 2.02 1.27 2.03 
Wrigley (Wm.) Jr. 3.64 3.84 5.82 


*Indicated current rate. 


a—November fiscal year. 


———— Dividend 
1932 1948 


$1.40 $1.08 $1.45 
3.25 3.25 2.00 
1.73 0.96 1.40 
1.00 1.00 2.00 
1.50 1.50 2.10 
2.00 1.50 3.50 
2.00 1.50 3.00 
5.00 5.00 5.00 
2.00 2.00 1.50 1.75 31 +56 
3.50 3.00 400 400 70 57 


Note: Figures are adjusted for stock splits. 
FINANCIAL WORLD 


*1949 Price Yield 

$1.45 28 5.2% 
yo ee 
140 28 5.0 
2.00 33 6.1 
2.00 30 6.7 
350° ASS 
3.15 49 6.4 
5.00 80 62 
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Strikes Fail To 


Hit Baking Shares 


Leaders have shown unusual market stability despite 


long shutdown of New York plants. Operations else- 


where deriving benefit from 


hares of the principal bread mak- 

ers have shown unusual market 
stability in the face of virtual cessa- 
tion of activities in the New York 
area, dating from February 28 last, 
when driver-salesmen of the Conti- 
nental Baking Company walked out 
and five other large bakers immedi- 
ately furloughed their drivers. 

Little more than sympathetic re- 
sponse to the current weakness in the 
security markets has been shown by 
the shares of the principal concerns. 
Since the work stoppage began they 
have moved within extremely narrow 
ranges, and in no case have they ap- 
proached the low prices made in 1948. 
In fact, with the exception of Ward 
Baking, the several issues are just 
about where they were on February 
28, the day that Continental’s workers 
failed to report. 


Creditable Performance 


Since the first of the year, Conti- 
nental shares have moved within a 
two-point range, General Baking 
common has traversed less than a 
point between the year’s high and 
low, Purity has covered a four-point 
range and Ward three. The show- 
ings are the more creditable in view 
of the medium grade ratings usually 
accorded the issues in the baking 
group. 

One reason for the action of the 
shares is that the leading bakers op- 
erate on a national scale, and while 
the labor dispute in New York has 
industry-wide implications, its impact 
on sales and earnings is cushioned by 
well-sustained sales elsewhere, where 
profit margins have been benefited by 
the downtrend in ingredient costs. 

The strike affected only four of 
Continental’s 79 baking plants. Gen- 
eral Baking closed four of its 89 bak- 
erles and Purity suspended opera- 
tions at three of its 44 plants, while 
only two of Ward’s 21 plants were 
shut down. 

Just what percentage of sales is 
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lower ingredient costs 


provided normally by the New York 
plants now closed is a closely guard- 
ed secret. Officials of the leaders de- 
cline to make the disclosure because 
of the keen competition in the indus- 
try. For the same reason, no compari- 
sons of operating costs in New York 
are available as against those else- 
where, but it is conceded that costs in 
the eastern Metropolitan areas are 
somewhat greater than in other parts 
of the country. 


At the moment there appears no 
likelihood of an early settlement of 
the conflict with the driver-salesmen. 
F. R. Russell, chairman of Ward 
Baking, told stockholders at the an- 
nual meeting that if the demands of 
the New York strikers were acceded 
to, it would set a pattern that would 
wipe out half the profits of the com- 
pany. Executives of other units have 
since agreed with Mr. Russell’s ap- 
praisal of the effect of compliance 
with union demands. 


Apparently deciding on the strate- 
gy (which has been successful in 
other industries) of striking one plant 
at a time, the union selected Conti- 
nental as the most vulnerable and 
called the strike only at Continental’s 
plants. The move was met by volun- 
tary closing of the other large plants 
in New York, whereupon the union 
appealed to the National Labor Re- 
lations Board, asserting that the lead- 
ing bakers had locked out their work- 
ers and were guilty of unfair labor 
practices in violation of the Taft- 
Hartley Act. The NLRB has not yet 
reached a decision and in the mean- 
time the strike drags on. 





Harris & Ewing 


Bakery driver-salesmen have been 
getting a guaranteed minimum of $55 
a week, for the first $300 of weekly 
sales, with 8 per cent additional on 
all sales over $300. Earnings of the 
men, according to the companies, 
generally exceed $100 a week. An of- 
fer to increase the minimum to $58 
per week has been turned down by 
the men, who demand a $65 weekly 
minimum, regardless of sales, the 
commission to apply on all sales, and 
a five-day week instead of six days, 
along with more holidays and longer 
vacations. In recent weeks, they 
have announced plans to organize 
their own bakery on a co-operative 
basis, asserting they have available a 
capital of $250,000. The possibility 
of competition from this source is 
dismissed by the companies as an 
empty gesture, since it would require 
an investment of several million dol- 
lars to build and equip one medium- 
size plant alone. Even such a unit 
could not supply the retail outlets 
hitherto serviced by the 20 plants af- 
fected by the strike and shutdowns. 


Margins Widen 


With lower prices for flour and 
other ingredients used in the baking 
of bread and other products turned 
out by the baking companies, mar- 
gins have widened substantially since 
last fall (FW, Feb. 9). The effect 


was shown in 1948 earnings as com- 


Please turn to page 23 


Statistical Highlights of the Principal Bread Makers 


7——Sales——, 7-—— Earned Per Share——, 
(Millions) -Annual-—, 7-3 Months— 7-Dividends—, 
Company 1947 1948 1947 1948 1948 1949 1948 *1949 
Continental Baking .. $150.3 $161.2 $3.87 $5.84 $0.73 $0.90 $1.75 $0.50 14 
General Baking ...... 103.4 110.5 1.31 2.56 0.29 0.26 1.00 0.45 10 
Purity Bakeries ..... 69.0 74.6 4.06 4.93 a1.37 b1.10 2.55 1.20 26 
Ward Baking ........ 80.5 86.1 3.03 4.63 0.78 0.80 1.85 0.50 13 





*Declared or paid to June 15. a—16 weeks ended April 23. 


b—16 weeks ended April 17. 


News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Briggs Manufacturing B 


Retention of this better-grade auto 
parts equity is warranted; recent 
price, 22. (Pd. $1 thus far in 1949; 
pd. 1948, $2.50.) Although 1948’s 
profits of $5.40 a share were not 
equaled in the past 24 years, the 3.9 
per cent realized on each sales dollar 
was far below the 5.9 per cent netted 
in prewar 1940; this despite the fact 
that two-and-one-half times more 
business was done in 1948. First 
quarter net tumbled sharply to 24 
cents a share from $1.05 in the com- 
parable year-earlier period, reflect- 
ing costs incurred in converting fa- 
cilities to the new models of Chrysler, 
the company’s major customer. How- 
ever, since the company does no do- 
mestic business with Ford, it has been 
unaffected by the latter’s strike. 


Chicago Corporation < 

At 9, the shares of this holder of 
important oil and gas properties are 
in line with near term prospects. 
(Now pays 15c qu.) Stockholders 
have approved a resolution under 
which the company is to make appli- 
cation to the SEC for issuance of a 
finding that it has ceased to be an 
investment company. Earnings im- 
proved to $1.31 in 1948 from $1.03 
the year before, and at the year-end 
the company had an interest in 120 
oil wells and 249 gas wells. Reduc- 
tions in allowable crude oil produc- 
tion are expected to restrict volume 
this year. However, the contract 
price for gas supplied to Tennessee 
Gas Transmission Co., which pur- 
chased 90 per cent of the dry gas sold 
by the company in 1948, will increase 
from 5 cents to 6 cents per MCF on 
Nov. 1, 1949. 


*Investment trusts not rated. 


Congoleum-Nairn B 

Principal appeal is on a long term 
basis, since more attractive yields are 
currently available from better quality 
issues; price 25. (Pays $1.50 an.) 
Both sales and earnings are currently 
below last year’s levels, but the presi- 
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dent of Congoleum recently stated 
that the regular dividend rate for the 
full year would be covered by an 
ample margin in the first half. Lower 
raw material prices will be passed on 
to consumers and better sales com- 
parisons are possible as_ seasonal 
forces come into play during the 
spring and summer months. Although 
the market is glutted with flaxseed 
which is crushed into linseed oil, the 
latter commodity is no longer so im- 
portant to Congoleum as it was be- 
fore substitutes for it were developed 
during the war, and savings on lower 
prices for linseed oil will be corres- 
spondingly smaller. In the past, stock- 
holders have received a generous 
share of profits. 


Delaware Power & Light C+ 

Priced at 19, this semi-speculative 
stock has appeal for the return af- 
forded. (Pd. 6Oc thus far in 1949; 
pd. 1948, $1.00.) Company proposes 
to sell $10 million in bonds and _ 50,- 
000 shares of additional preferred 
stock at competitive bidding in July. 
Proceeds from this financing will be 
applied to the $17 million construc- 
tion program to be completed this 
year but additional funds may be re- 
quired before the end of the year. 
Despite a moderate increase in oper- 
ating expenses, margins in the first 
quarter of 1949 were fairly well 
maintained and profits increased to 
55 cents per share on the common 
stock from the 33 cents reported in 
the comparable period of 1948, This 
rate of increase, however, may be 
tempered somewhat over the balance 
of the year as a result of increased 
senior charges. (Also FW, Feb. 23.) 


Draper Corp. a 

Company has an impressive op- 
erating record, but industry factors 
militate against new purchases; price, 
58. (Pays $1 qu. plus extras.) Drap- 
er accounts for 90 per cent of single- 
shuttle cotton looms and 75 per cent 
of single-shuttle rayon looms sold in 
the domestic market. Although in- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


tensified competition is promised by 
the entry of a Pullman subsidiary 
into this field, an active research 
program ($500,000 was spent in each 
of the past two years) should help 
maintain the company’s position of 
leadership. The demand for looms 
will be largely determined by condi- 
tions within the textile industry and 
export sales, which constituted 15 
per cent of total 1948 volume, are 
being affected by dollar shortages. 


Electric Boat C+ 

Market stability lends appeal to the 
shares, now quoted at 13. (Pays 25c 
qu. plus 50c extra im 1948.) About 
76 per cent of last year’s $54.6 mil- 
lion volume was derived from the 
operations of the company’s aircraft 
manufacturing subsidiary, Canadair, 
Ltd.; shipbuilding and ship repair 
work contributed 10 per cent, and 
the balance came from printing 
presses, electric motors and genera- 
tors. The first of 22 Canadair Four 
aircraft has been delivered to British 
Overseas Airways and the company’s 
transports are already widely used 
by the leading Canadian airlines. The 
substantial order backlog is expected 
to permit a considerably higher level 
of production this year. 


Gulf Oil A 

Priced at 59, this good quality oil 
equity represents one of the better 
integrated petroleum leaders. (Pd. 
$1.50 thus far in 1949; pd. 1948, $3 
plus stock.) In line with the general 
industry trend this year, profits of 
this company probably will be below 
the record level established last year. 
In the first quarter volume was 
slightly under that for the corres- 
ponding period of 1948 and earnings 
declined to $2.37 per share on the 
common stock from the $3.39 per 
share reported a year ago. In Texas 
the Railroad Commission has cut 
back allowable production and some 
reduction also is apparent in Vene- 
zuela. On the other hand, produc- 
tion in Kuwait has increased from 
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an average of 31,000 barrels daily in 
the first quarter of 1948 to 118,000 
barrels in the March quarter of 1949. 
At present daily production is run- 
ning up to 130,000 barrels vs. 105,000 
barrels in December 1948. Moreover, 
current reports from Canada speak 
favorably of company’s wildcat Ellis 
well. 


Hilton Hotels ¢ 


Selling at about 9, speculative 
shares lack appeal. (Pd. 50c thus far 
in 1949; pd. 1948, $1). Before a non- 
recurring loss of 12 cents per share, 
incurred in the sale of the Palm 
Beach Biltmore, first quarter net 
profit came to 72 cents per share, 
the highest for any similar period in 
the corporation’s history. However, 
final March quarter net came to 60 
cents per share versus 62 cents per 
share for the similar 1948 period, de- 
spite gross revenues of $10.7 million 
for the latest period in contrast with 
$10.6 million for the March 1948 
quarter. In January of the current 
year, the company offered to buy its 
convertible preference stock at $40 
per share, giving 20 per cent in cash 
and taking an option on an additional 
20 per cent for each of the following 
four years. Selling stockholders 
agreed to waive dividends on the 
stock under option. A total of 71,002 
shares were tendered. The corpora- 
tion also purchased 58,600 shares of 
its own common stock at an average 
cost of $9.04 per share during the 
first quarter. 


Johnson & Johnson Boe 

Shares are not overvalued at 30, 
although dwidends are highly con- 
servative. (Now pays 25c qu.) Earn- 
ings improved to $5.83 on each of the 
1.8 million outstanding shares last 
year from $4.98 in 1947, equivalent 
respectively to 6.9 per cent and 6.2 
per cent of sales. The company has 
expressed doubt that the 1948 profit 
ratio can be maintained, a view which 
was substantiated by the first quarter 
earnings decline to $1.24 vs. $1.71. 
Pessimism is also expressed over the 
prospects for the foreign division 
which netted $1.22 a share in 1948 
and 93 cents in 1947. Capital ex- 
penditures are primarily responsible 
for the modest percentage of earnings 
disbursed to stockholders, but $1 mil- 
lion was expended last year for the 
purchase of 33,900 shares of capital 
stock. (Also FW, Sept. 29.) 
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Mengel Company C+ 

Deficit operations have resulted in 
dividend deferment and shares are ob- 
viously speculative at 8. (Pd. 75c to 
April 4, 1949; pd. 1948, $1.25.) Pend- 
ing a clearer picture of the earnings 
outlook for the remaining months of 
the year, directors on May 27 de- 
ferred dividend consideration on the 
common stock. Inventory write- 
downs and a sales decline of more 
than 30 per cent in the first 1949 
quarter resulted in a per share deficit 
of 22 cents compared with a net profit 
of $1.32 in the like 1948 period. 
On May 13, Mengel indefinitely sus- 
pended operations at its wood prod- 
ucts plant in Laurel, Mississippi and 
eleven days later announced price 
cuts averaging 714 per cent on three 
bedroom suites. All divisions have 
curtailed production and more outlets 
for the company’s furniture line are 
being added to stimulate sales. 

| 

Omnibus Corp. Cc 

Despite current earnings improve- 
ment, shares at about 7 lack attrac- 
tion. (No divs. thus far in 1949; 
pd. 1948, $0.25.) Although no divi- 
dends have been paid since the Febru- 
ary 1948 declaration of 25 cents, the 
common stock has risen to a new 
high for 1949, based on more favor- 
able current earnings and an interim 
fare increase. For the first quarter of 
1949 earnings came to 11 cents per 
share against a deficit of 20 cents per 
share reported in the similar 1948 
quarter. These results are largely at- 
tributable to the interim fare increase 
granted in September 1948. The 
fares established at that time were 
eleven cents for the Fifth Avenue 
Coach subsidiary and seven cents for 
the N.Y.C. Omnibus subsidiary. The 
Public Service Commission has now 
increased these to twelve cents and 
eight cents respectively. 


Pullman, Inc. B+ 

Shares (now 32) are an above- 
average capital goods equity, but 
management describes the freight car 
outlook as “bleak”. (Pays 50c qu.) 
Domestic deliveries of 28,680 freight 
cars and 457 passenger cars last year 
were at new postwar highs. An ex- 
ceptional fourth quarter enabled Pull- 
man to report net of $3.18 a share vs. 
$2.38 in 1947. First quarter (1949) 
continued the favorable trend. How- 
ever, a dearth of new freight car 
orders points to declining second-half 








operations. Earnings derived from 
the sleeping car business, sold in 
1947, amounted to an average of $1.6 
million per annum in the ten years 
1932-1941 (64 cents a share on the 
2.6 million shares outstanding at the 
close of 1948). The capital stock re- 
duction program was seconded by 
stockholder approval of the expendi- 
ture of up to $12.8 million for this 
purpose until May 16, 1950. (Also 
FW, Nov. 3.) 


Standard Oil (N. J.) A 


Despite some earnings decline this 
year, stock is the premier issue in its 
group and possesses definite merit as 
a long term holding; recent price, 63. 
(Pd. $1.50 plus 2% in stock thus far 
in 1949; pd. 1948, $2 plus 5% in 
stock.) Establishing a new policy, 
company has issued an estimate of 
earnings for the first quarter of 1949, 
placing them at $2.53 per share. First 
half earnings are expected ta be 30 
per cent below the (estimated) figure 
of $7.50 per share reported in the 
same period a year ago. The lower 
level of earnings is attributed to re- 
duced prices for oil products and low- 
er rates of crude production and re- 
finery runs. Company’s dividend 
policy may involve distribution of a 
greater part of earnings in the future, 
and it is planned to discontinue the 
payment of stock dividends. Comple- 
tion of expansion projects now under 
way will necessitate large expendi- 
tures although company will continue 
to move in the direction of curtail- 
ment of capital outlays. (Also FW, 
Jan. 26.) 


White Sewing Machine C+ 

Selling at about 19, shares are in 
an improved position but remain 
speculative. (Pd. $1.25 thus far in 
1949; pd. 1948, $0.75.) The entire 
issue of $4 convertible preference 
stock has been called for redemption 
August 1, 1949 at $55 plus an ac- 
crued dividend of $1. There will then 
remain only the $2 cumulative prior 
preference stock, with annual divi- 
dend requirements of $177,514. 
Higher prices and the absence of 
strikes increased 1948 sales 128 per 
cent above 1947 levels, which re- 
sulted in $12.25 of common share 
earnings in 1948 versus $3.41 per 
share reported in 1947. The order 
backlog is reported as substantial and 
favorable results are expected for 
1949. 
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Annuities’ Place In 
Investment Planning 


This type of investment meets the needs of persons 


requiring maximum safety, who are willing to give up 


a portion of their capital to obtain an assured income 


reeves seeking maximum safe- 
ty and minimum risk often turn 
to annuities to invest their funds. 
Yields are low and other disadvan- 
tages such as the loss of control over 
the investment and inability to switch 
funds from one type of holding to 
another detract from the attractive- 
ness of annuities, but for those in 
the higher age brackets, this type of 
investment offers several benefits. 


Exchange of Capital 


Annuities are not like any other 
form of life insurance. Other poli- 
cies, whether term, ordinary life, 
limited payment or endowment, are 
based on the principle of giving up 
income to acquire capital at some 
time in the future, while annuities 
involve the exchange of capital for 
future income. 

Almost all annuities are the single 
payment type—the investor paying a 
stipulated amount of money in return 
for a specified monthly, quarterly, 
semi-annual or annual income, pay- 


ments beginning immediately or at a 
named future date. Contracts fall 
into three groupings: annuities with- 
out refunds, joint and survivor annui- 
ties, and refund annuities. 

The first class—those without re- 
funds—provide the largest income 
since payments are made only as long 
as the named annuitant lives. A male 
annuitant 30 years of age would re- 
ceive $10 a month for each $3,576 
invested; a male aged 50 need only 
invest $2,461 for the same return, 
while a male 70 years old would be 
required to pay but $1,323 per $10 of 
monthly income. 

Joint and survivor annuities are 
issued on two lives, with payments 
continuing while both annuitants 
live and thereafter during the life of 
the survivor. This form, sometimes 
called the “longer life” annuity, is 
somewhat more expensive than a 
straight life annuity since the insur- 
ance company remains obligated to 
continue payments despite the death 
of one of the annuitants. A man and 








Airplane- 
Type Brakes 
for Crosley 


Cars 


Originally developed to 
halt airplanes landing 
at speeds of more than 
100 miles per hour, the 
disc-type hydraulic 
brake has been adopted 
as standard equipment 
on all Crosley automo- 
biles to replace the con- 
ventional drum type 
brake heretofore used. 
Described as the Hy- 
dradisc, the new de- 
vice provides maximum 
safety, assures longer 
brake life and can 
easily be adjusted by 
means of a simple set 
screw. 








his wife, both aged 70, would have 
to pay a premium of $1,921 for a 
“longer life” annuity paying $10 a 
month. 

The third group of annuities, 
those with refund privileges, is the 
only class which guarantees that at 
least the amount of the premium paid 
for the annuity will be received, 
either by the annuitant during his life- 
time or by his heirs after death. In 
other types of annuities, the entire 
premium paid remains in the hands 
of the insurance company even if 
only one monthly payment has -been 
made to the annuitant before his 
death. Because of this possibility, 
annuities of the refund type comprise 
the largest class of policies sold by 
insurance companies. The premium 
needed to obtain monthly payments of 
$10 for a male aged 70 is $1,870. 

The major selling points of annui- 
ties are their safety, the favorable tax 
status of annuity income and the per- 
manent nature of the investment. In- 
surance men cite the precautions tak- 
en by state insurance commissions to 
prevent financial difficulties in insur- 
ance companies and the actuarial 
computations used in determining 
risks. Beneficiaries are protected be- 
cause assets and future premiums are 
sufficient at all times to pay all liabili- 
ties by actuarial formula. Whenever 
an organization evidences serious 
financial embarrassment, the state ir- 
surance commission does not permit 
the company to write new contract 
and the business passes into the hand; 
of a strong company, thus assuring 
beneficiaries of payment of their 
claims. 


Tax Status 


Taxing authorities, recognizing 
that annuity income includes in pa 
the repayment of capital to an annui 
tant, have allowed annuity income ‘ 
favored tax status. An annuitani 
must pay income taxes on only thref 
per cent of the annuity’s cost eacl 
year, until he or she has received a 
amount equal to the annuity’s cos 
tax-free. All later payments are con 
sidered income and are, therefore 
fully taxable. 

While the exemption of a portio! 
of annuity income from income taxé 
is superficially attractive, no rei 
benefits are gained from this privi 
lege. If the Government considere 
annuity income fully taxable it woul 
in effect, be levying taxes on capita 

Please turn to page 22 
FINANCIAL WOR 





‘peeecreens ST a~ 


OO Ra ss 


U 








‘izing 
pa 
nnui 
me « 
ritani 
threé 
eacil 
ed a 
cos 
> cor 
efort 


ortiol 


taxe 
) Tee 





OR 





























privi 
idere 
would 
apita 






















Six Per Cent 


Return From Kroger 


Recent sales record has been above average and the 


$3 dividend should continue to be covered by an ade- 


quate margin. Stock qualifies as an attractive investment 


hrough all the recent weakness of 

share prices on the security 
markets, the common stock of The 
Kroger Company has maintained its 
poise, holding for the most part just 
under the year’s high and above its 
1948 top. ; 

Kroger’s market action is all the 
more creditable because in April the 
uptrend in Kroger sales gave evi- 
dence of having rounded out. This 
impression was heightened by the 
report of ‘sales for the four weeks to 
May 21, which recorded a drop of 1.7 
per cent in dollar volume, as com- 
pared with the corresponding 1948 
period. In point of fact, however, 
Kroger’s sales record has been better 
than average for the industry. 

Over the 20 weeks from January 
1 to May 21, sales still maintained 
an edge over 1948, but the margin 
had receded to a scant two per cent 
against 2.9 per cent for the 16 weeks 
to April 23, and a 1948 sales gain 
of 9.5 per cent over 1947. 

Investor confidence in the company 
has not been weakened by the gen- 
erally disturbing business and secur- 
ity market developments of the past 
two months or so, nor by the sugges- 
tion that Kroger’s sales, as measured 
in dollars, may be in for a moderate 
decline. 


Depression-Proof Concern 


Since its organization in 1902 as 
the outgrowth of a business estab- 
lished in 1883 by B. H. Kroger, the 
company has consistently operated at 
a profit. Successfully weathering two 
wars and several depressions, it has 
paid dividends in every year since its 
incorporation. In recent years it 
has followed the policy of intensively 
developing areas in which it is already 
established, with moderate expansion 
into desirable adjoining territory. Its 
development program has called for 
the consolidation of small stores into 
large outlets, as well as for the elimi- 
nation of less profitable stores. 
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In 1948, for example, 147 new or 
relocated stores were opened, yet at 
the end of the year Kroger had but 
2,349 stores against 2,516 at the end 
of 1947, a net reduction of 167. Most 
of the stores added in 1948 were of 
the supermarket type, as are those to 
be opened this year. 

The cost of the 1948 program was 
$10 million. The program is being 
continued this year and in addition 
three new warehouses and a bakery 
are planned. 


Fewer Ouitlets 


How the policy of consolidating 
while expanding has worked out is 
indicated by a comparison of 1948 re- 
sults with those for 1929. In the ear- 
lier year Kroger had 5,575 outlets, 
with total sales of $286.6 million, an 
average of $51,400 sales per store. In 
1948, with only two-fifths as many 
stores as in 1929, sales per store were 
seven times greater in dollar volume, 
averaging $351,500. 

Despite the 1948 sales gain of 9.5 
per cent as compared with 1947, es- 
tablishing the all-time sales record of 
$825.7 million, net income last year 





Kroger Company 


Sales Earned Price 


(Mil- Per *Divi- -——Range— 
Year lions) Share dends High Low 
1929.. $286.6 $3.38 a$1.00 12214—381% 
1932.. 2132 148 100 18%—10 
1937.. 2484 153 1.60 24%—14 
1938.. 231.3 204 190 2154—12% 
1930.. 2434 301 250 2054—20% 
1940.. 2604 251 200 34%4—23% 
1941.. 3028 269 200 29%—24 
1942, 3888 251 200 20%4-22% 
1943.. 4224 271 200 323%4—29% 
1944.. 4484 280 200 3734-3154 
1945.. 4573 307 200 50%—37 
1946.. 5738 510 250 65%%4—43% 
1947,. 7543 5. 3.00 52344034 
1948. 8257 507 300 49 —40% 
Interim: 
1947.. b$311.9 c ial HLiaRoitet 
1948.. 6318.0 c  e$i.20 ¢51%4—43 


*Dividends paid in every year since 1902. 
a—Plus 5% in stock. b—20 weeks ended May 
21. c—Reported semi-annually. e—To June 15. 


dropped to $9.3 million from the 1947 
net of $9.6 million. In each case this 
was after setting aside $2.5 million as 
a reserve against inventory losses and 
other contingencies, which brought 
this reserve to $9.2 million at the end 
of 1948. At the end of the year in- 
ventories of $64 million compared 
with $64.7 million a year earlier. Be- 
cause of the rapid turnover of mer- 
chandise the inventory position on 
December 31 last represented only 23 
days’ supply as compared with 26 
days’ supply at the end of 1947. 

The decline in net earnings for 
1948 reflected a $13 million increase 
in operating expenses (due principally 
to higher wage rates) an increase of 
$800,000 in leasehold improvement 
outlays, a rise of $60 million in sales 
costs and reduced profit margins of 
the manufacturing division. The 
combined result was to pare the year’s 
net income to 1.13 cents per sales dol- 
lar from the 1947 figure of 1.28 cents 
on each dollar of sales. 

Kroger’s sales policy is unusual in 
that it places equal emphasis on sales 
of nationally-advertised goods and on 
its own private brands. In its adver- 
tising it encourages the housewife to 
exercise her vote of preference, a pro- 
cedure which has led Kroger to drop 
some of its own brands in some areas 
in favor of nationally distributed 
goods which made a stronger appeal 
to its customers. Conversely, it also 
has discontinued some _nationally- 
known items in localities where its 
own brands were in higher favor. The 
result has been to improve the rapid- 
ity of turnover in individual stores, 
thereby enabling each unit to keep 
fresh wares in stock. 


Conservatively Capitalized 


Kroger is conservatively capital- 
ized. Its long term debt was extin- 
guished in 1942 and the only securi- 
ties outstanding are two preferred 
stocks, which together total only 458 
shares, and 1.8 million shares of no- 
par common. Financial position is 
strong with current assets of $89.9 
million at the end of 1948 against cur- 
rent liabilities of $39.6 million, a ratio 
of 2.3-to-1. Working capital was 
$50.3. million comparing with $50.4 
million one year earlier. 

Currently selling around 50, the 
shares offer an attractive yield of six 
per cent on the basis of 1948 pay- 
ments totaling $3 per share, and 
qualify in every respect as a desirable 
investment. 
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We 
Need 
Guts 


Rather than permitting 
ourselves to become over- 
come with the phobias of 
fear and pessimism, which 
is what is happening right now to so 
many persons, we should be seeking 
a properly balanced perspective of the 
future, but this calls for guts and 
confidence. Those who have courage 
will fare the best in today’s stock 
market, for they will not have sacri- 
ficed their sound securities simply 
because of fear—man’s worst enemy. 

A glance at what happened during 
other inflationary periods in our his- 
tory should have sufficed for anyone 
to have predicted the present read- 
justment. It could not have been 
avoided. However, as ‘soon as it is 
completed our national economy will 
return to normal and business activ- 
ity will recover rapidly, for the na- 
tion has not lost its tremendous pur- 
chasing capacity. 

Perhaps one of the main causes of 
the stock market’s recent sharp de- 
cline was the fear of some timid in- 
dividuals that a radical change in the 
economy is in the offing. In the ab- 
sence of any significant purchasing, 
the market has been made more vul- 
nerable to the bears, who are enjoying 
a field day. But those investors who 
have been following the crowd by 
casting overboard their sound securi- 
ties may regret the haste with which 
they did so at some later date. 

When one studies the character of 
the trading that is taking place to- 
day, he soon realizes that the mar- 
ket’s reaction is not normal. In many 
instances activity on the order of only 
a few hundred shares causes some is- 
sues to fluctuate several points. It 
would be well for investors to con- 
sider the serious implications of the 
fact that trading in only a minor part 
of the billions of shares of stock listed 
on the Exchange has produced this 
market. 

Intrinsically sound. securities have 
not been impaired by the storm 
through which the stock market is 
passing. Despite the high earnings 
12 


of many corporations during the post- 
war period, the market did not cap- 
italize them and for more than three 
years has been anticipating a sub- 
stantial economic readjustment. 

Corporate business has not per- 
mitted itself to indulge in excesses 
but has fortified itself against any 
possible financial disturbances by 
building up its cash reserves. Ameri- 
can industry has never been in as 
strong a cash position to weather a 
business recession. 

I do not predict that the market 
averages may not seek a lower level 
yet—for no one can predict with ac- 
curacy the duration of a fever. But 
like any fever, this one will run its 
course in time. And when it does— 
based upon my personal experiences 
as a market observer since 1893—I 
firmly believe that the recovery will 
be even speedier than the present de- 
cline. 

Investors also must not overlook 
the fundamental fact that sound equi- 
ties are much more valuable than 
cash, for they can produce income 
while idle cash brings little return 
other than a savings bank’s nominal 
two per cent yield. Again I suggest, 
the most valuable assets of investors 
are the ability to think straight and 
the guts to avoid the pitfall of fear. 


Ignore 
Sound 
Rules 


Labor leaders apparently 
have lost all appreciation 
of sound economic prin- 
ciples, if the stand recently 
taken by C.I.O. policymakers is their 
example of how to cure current in- 


dustrial ills. This group contends 
that a fourth round of postwar wage 
increases is a “must” in coming nego- 
tiations. It claims also that the nation 
must encourage lower prices, lower 
profits and increased Government 
spending. 


How such a program can be ac- 
complished in a period of decreasing 
business activity and narrowing 
profit margins is beyond understand- 
ing. There is no magic formula nor 
an Aladdin’s Lamp in our economic 
system which can effect such wiz- 
ardry. It is contrary to all prudent 
business principles. If the men mak- 
ing these statements would only note 
the falling level of prices, they would 
realize how ridiculous are their rec- 
ommendations. 

Just as one can bring his horse 
to the trough for water, but cannot 
make him drink against his will, so 
it is with employers. Labor cannot 
force management to pay wages that 
will impair business solvency. As 
long as we are a democracy this 
will be so. If labor persists in its 
demands for higher wages to the 
point of unreasonableness, then in- 
dustry may be forced to shut down 
its plant until the unions will face 
the facts. Such drastic action would 
tremendously increase unemploy- 
ment—which already is a problem in 
some areas—and the group that 
stands to lose the most in the long 
run is labor itself. In the best in- 
terests of the working class, union 
policymakers should awaken to reali- 
ties and scale their wage demands in 
proper proportion to industry’s ability 
to pay. 


Russia’s 
Tactics 
Clear 


As another session of the 
Council of Foreign Min- 
isters draws to a close in 
Paris, we find that once 
again Russia has frustrated all efforts 
of the Western Powers to bring about 
peace and end to the cold war. Like 
his predecessors, James F. Byrnes and 
George C. Marshall, Secretary of 
State Dean Acheson now finds it 
crystal clear that Russia does not 
want to end the state of uncertainty 
in which the world is floundering. 
Russia has been stalling for time 
all along. Soviet leaders believe that 
an economic collapse in the United 
States would make it easier for them 
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to achieve their goal of world domi- 
nation. But their ambition to spread 
the doctrines of Marxian Commun- 
ism to the ends of the earth never 
will be realized as long as there are 
men ready to fight for their liberty. 
Russia finds this delaying policy to 
her advantage, for now that part of 
China has been won over by the Com- 
munists it will open the door to 
foreign trade which Russia has lacked 
and for which she is sorely in need, 


since her internal economic status, 
from all accounts, is in bad shape. 
But Russia may find that this will not 
be as easy as anticipated, for the 
Chinese people are rugged individual- 
ists who likely will resist foreign 
domination in much the same man- 
ner as did Marshal Tito of Yugo- 
slavia. 

Unless Russia shows by positive 
action that she wants to help create a 
peaceful world, we should not bother 





to arrange for further meetings of 
the Council of Foreign Ministers— 
sessions of this group always seem to 
be a waste of time. We must be 
firm. Any sign of weakness is play- 
ing directly into Russia’s hands and 
will prove disastrous. Already the 
United States has done more than its 
share in trying to bring about peace, 
but each new effort still finds us out- 
side the Iron Curtain, halted by Rus- 
sian obstinacy. 


Pacific Lighting—A Good Quality Issue 


Largest natural gas distributor in America today, the 
company continues to display marked growth charac- 
teristics. Record of earnings and dividends is excellent 


()* of the outstanding phenomena 

of recent years has been the 
rapid growth of the far western states 
in population and in industrial im- 
portance. Excellent natural resources 
and rapid expansion of industrial ac- 
tivity have caused the development of 
the Pacific Coast to outpace that of 
the country as a whole by a wide 
margin. Shipbuilding, munitions 
manufacture and aircraft construction 
are just a few of the additions to the 
region’s list of major activities. 


Growth Area 


Stimulated by the influx of major 
enterprises, many smaller businesses 
have sprung up to supply services 
and products required by large cor- 
porations and to meet the needs of 
larger population in areas where these 
industries have established plants and 
distribution centers. 

The Pacific Lighting system, as the 
chief gas distributor in the southern 
half of California, has enjoyed sub- 
stantial benefits from these develop- 
ments, A well-established company 
with excellent earnings and finances, 
Pacific Lighting has taken full ad- 
vantage of its favorable position in 
a rapidly growing territory and has 
expanded its facilities and service 
area materially in the past eight years. 

In 1940, company lines covered ap- 
proximately 25 per cent of the state 
of California; today, Pacific Lighting 
brings gas to 36 per cent of the area 
of the state. During the same period, 
the company ‘has seen the population 
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rise from 3,426,000 to 5,125,000 in 
its territory which has boosted the 
company’s customer list from 968,- 
954 to 1,354,821. 

The increased demand for gas and 
the expansion undertaken by Pacific 
Lighting to meet its growing market 
have made it the largest gas distribu- 
ting utility in America. At last year- 
end, 16,245 miles of gas pipe line 
were being operated by the company 
and storage facilities for 48 billion 
cubic feet of gas were held. Invest- 
ment in plant properties aggregated 
over $300 million and annual gross 
revenues were approaching the $100 
million mark. 

While these figures point up the 





Pacific Lighting 


Gross Earned Price 

Revenues Per Divi- -—Range—, 
Year (Millions) Share dends High Low 
1929.. $43.3 $4.54 $3.00 146%—58% 
1932.. 45.5 3.03 3.03 471%4—20% 
1937.. 48.4 4.10 3.50  533%4—343%4 
1938.. 45.8 4.18 3.00 43% —321/ 
1939.. 45.8 3.60 3.00 50%—41 
1940.. 45.5 aS 3.00 50 —53 
1941.. 49.0 3.35 3.00 40 —26% 
1942.. 543 3.51 3.00 34 —22% 
1943.. 57.3 3.21 3.00 45%—33 
1944.. 64.3 3.31 3.00 48 —39% 
1945.. 65.1 3.02 3.00 60%—48 
1946.. 68.3 4.84 3.00 67%4—54% 
1947.. 77.4 4.86 3.00 62%—50% 
1948.. 95.6 04.20 3.00 553%—47% 


Twelve months ended March 31: 


1948.. $82.3 $5.17 ees idohes Ghat 
1949.. 101.4 a452 b$1.50 c54 —50 


a—Based on average number of shares out- 
standing during the period. b—Declared or paid 
to June 15. c—To June 15. 





tremendous size of company opera- 
tions, there can be no doubt that 
growth will continue at a high rate 
for some time to come. Gas deliveries 
to the company have not been able 
to keep pace with customers’ requests, 
forcing the company to negotiate con- 
ditional sales contracts with indus- 
trial consumers permitting the divers- 
ion of gas in cold weather so that 
domestic users may be able to receive 
sufficient fuel for heating. In addi- 
tion, new building in the. company’s 
area is continuing at a high level, 
creating many potential new cus- 
tomers. 


Expansion Policy 


With present installations unable 
to meet the service needs of all Pa- 
cific Lighting’s customers, the com- 
pany is pursuing a vigorous expan- 
sion policy. With the close of World 
War II, construction expenditures 
were stepped up sharply. In 1946, 
$16.6 million was spent for extens- 
ions, betterments and replacements. 
In 1947, the amount used for these 
purposes more than doubled, totaling 
$36.3 million. Last year $37.6 mil-- 
lion was spent and the 1949 construc- 
tion budget is estimated at more than 
$43 million. 

Most important facet of the com- 
pany’s expansion program has been 
the Texas-California pipe line con- 
structed by El Paso Natural Gas. 
Originating at Dumas, Texas and 
terminating at Blythe, California, the 
pipe line has made gas from Texas 
and New Mexico available to Pacific 
Lighting for the first time. 

Contracts for the purchase of 
Texas gas were entered into late in 
1945 with the expectation that peak 

Please turn to page 22 
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Pfizer Holds 


Wartime Gains 


Company ranks as the leading producer of antibiotics 
and reports steady progress toward diversification. 
Research program in organic synthesis is important 


harles Pfizer & Co. is the world’s 
leading manufacturer of anti- 
biotic drugs, which now account for 
slightly more than half of total com- 
pany sales. The balance is largely 
made up of citric acid and its deriva- 
tives, vitamins and other specialties. 
Over a period of years the company’s 
efforts have been directed toward spe- 
cialization in a limited range of chem- 
ical and drug products, of which 
Pfizer today is either the top ranking 
producer or among the most impor- 
tant makers. Nevertheless, diversifica- 
tion is still a major goal of manage- 
ment and a number of promising ave- 
nues into which expansion appears 
feasible are being thoroughly ex- 
plored. 


APF Research 


Among the most interesting cur- 
rent activities at Pfizer is the produc- 
tion of APF or “animal protein fac- 
tor,” a substance vital for the proper 
growth and development of hogs and 
poultry. Although scientists are not 
entirely in agreement as to its prop- 
erties, APF is believed to be pre- 
dominantly composed of vitamin B- 
12. The addition of synthetic APF 
to ordinary soybean or cottonseed 
meal provides a feed which will fatten 
pigs and chickens more rapidly than 
a ration of ground meat or fish 
scraps, the usual source of animal 
proteins. As the cost of making APF 
synthetically is reduced, its use should 
also prove more economical than bulk 
’ feeds. The company’s work in this 
field is concentrated at its Terre 
Haute, Indiana, plant for the present 
but the program may be extended to 
other plants if deemed advisable. 

At the Groton, Connecticut, plant, 
where facilities originally acquired 
from the U.S. Government in 1946 
were adapted to the company’s needs, 
Pfizer turns out citric and oxalic acid. 
Production of synthetic caffeine will 
also be commenced at. this point in 
the near future. The company is the 
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foremost producer of citric acid, an 
important flavoring agent in soft 
drinks, cheeses and other foods and 
of use also as an alkalizing agent, It 
is understood that a steady uptrend 
in demand for this product has been 
experienced. 

In the six years through 1948, ex- 
penditures for plant expansion and 
improvement by the company ex- 
ceeded $17 million. Capital spending 
is expected to taper off this year to 
approximately $4 million compared 
with a $5 million outlay in 1948. With 
no new financing in prospect, Pfizer’s 
highly conservative capital structure 
should remain undisturbed. The 
March 31 balance sheet showed only 
49,000 shares of $100 par 3% per 
cent preferred stock having prece- 
dence over 1,480,050 common shares ; 
there was no long term debt and cash 
items exceeded current liabilities by 
over 50 per cent. 

In the first quarter of 1949, earn- 
ings dropped 12 per cent to $1.70 a 
share from $1.94 in the prior com- 
parable period. The reason for the 
decline may be found in a statement 
by John L. Smith, president of Pfizer, 
in the company’s annual report for 





Chas. Pfizer & Co. 


tEarned 
*Sales Per 
Year (Millions) Share 


1937.. $6.7 $0.59 
1938.. 5.6 0.54 


1939.. 6.2 0.58 
1940.. 7.0 0.73 
1941.. 10.3 0.76 0.43 
1942.. 10.9 0.84 0.54 
1943.. 16.1 Se 
1944.. 22.1 1.56 0.67 
1945.. 268 1.24 0.87 
1946.. 43.7 7.17 3.70 
1947.. 392°. 627. 275 
1948.. 47.8 636. 275 


Quarter ended March 31: 


1948.. $12.9 $1.94 
1949.. 123 1.70 


*After renegotiation in 1942-1945. +tAdjusted 
for 314-for-1 split in 1942 and 3-for-1 split in 
1945. a—To June 15. 


Price 
-—Range— 
High Low 


tDivi- 
dends 


$0.43 
0.15 


0.51 
0.59 


9%4— 7% 
144— 9% 
235%—13% 
36%4—191 
80 —35% 
6214—37 
6454—443/ 


a$1.00 5114404 


1948. He explained : “The market for 
penicillin and streptomycin has 
changed from one of short-supply at 


‘the end of 1947 to one of over-supply 


at the end of 1948. The natural re- 
sult of this condition is keen com- 
petition, lower prices and _ smaller 
profit margins.” It appears probable 
that still lower prices for the anti- 
biotics than those now prevailing will 
prevent the company from making as 
good a showing in 1949 as a year ago, 
when profits totaled $6.36 a share, 
but by any other yardstick 1949 
should be a good year. 


Prices Helpful 


Price declines in certain materials 
widely used by the company, such as 
molasses, have been helpful if trim- 
ming costs. Moreover, export busi- 
ness, which represents somewhat less 
than one-third of sales, is growing 
steadily. This is understandable in 
the light of industry-wide statistics. 
Penicillin exports alone now exceed 
prewar sales of all drugs abroad ; the 
$71 million of penicillin and strepto- 
mycin sold in foreign countries last 
year represented more than three 
times the 1939 level of medicine and 
drug exports. Regarding _ strepto- 
mycin, the Commerce Department 
points out that domestic needs will 
also increase this year because of 
greater medical acceptance and the 
availability of a less toxic form of 
the drug. In the first quarter of 1949, 
the industry produced 17.9 million 
grams of streptomycin while only 15.1 
million grams were turned out in 
the preceding three months. 

Indications are that the regular 50 
cent quarterly dividend should be 
maintained by the company without 
difficulty this year. Whether an extra 
equal to the 75 cents disbursed in 
each of the past two years will again 

Please turn to page 23 
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Market liquidation has proceeded further than 


indicated by the stock averages. Bulk of the 


price decline doubtless has been seen already 


Subsequent developments may indicate that 
the market is in much better condition than sug- 
gested by Monday’s 3.01-point drop in the indus- 
trial share average, but for the time being, at least, 
the ranks of the pessimists have gained new recruits. 
Wednesday’s recovery of 2.76 points marked the 
best one-day rally in over five months and showed 
the market to be as thin on the up-side as it has 
been on the decline. But this performance was not 
sufficient to offset the fact that the important 163 
support level had been decisively broken. 


As shown by the figures appearing in the tabu- 
lation on page 4, the Dow-Jones industrial average 
has experienced a decline of only about 24 per cent 
from its postwar high of three years ago. That 
figure, howevér, gives no true indication of the 
declines that have occured in numerous stock 
groups or in individual issues. The steels, for 
instance, at current levels are about 33 per cent 
below their peak of three years ago. Coppers are 
off 35 per cent, building material makers 38 per 
cent, meat packers 47 per cent, radio broadcasters 


50 per cent, movies 58 per cent, and distillers 60_ 


per cent. 


- Turning to individual issues, Aluminum Com- 
pany currently is selling for only about half its 
postwar high; similar declines have been experi- 
enced by American Brake Shoe, Crane, Goodyear, 
Macy, Owens-Illinois, Parke, Davis and United 
Shoe Machinery. Bristol Myers is down some 60 
per cent and Marshall Field about 65 per cent. 
Those issues are not what one would term specula- 
tive situations, but are of above-average standing. 
Declines of that sort suggest that a significant 
portion of the market already has been pretty well 
liquidated. 


While the market’s action in sinking below 
previous support levels carries the implication, to 
the technically-minded observer, of a further decline 
to come, such so-called signals frequently come too 
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far toward the end of a move to prove of much 
value to investors. Thus in May of last year the 
industrial average by topping its previous high of 
186.85 signaled that the rise was continuing and 
presumably would go a considerable further dis- 
tance. (The rails already had shown a similar 
green light.) But the peak for the move came only 
a month later and only about six points higher, at 
193.16. Other examples of the sort could be cited. 


In the meanwhile, the usually barometric steel 
industry reports that activity has declined another 
21% points in the latest week, to an estimated 8614 
per cent of capacity. Such big steel users as con- 
struction and the automobile makers continue to 
operate at a high rate, and while some miscel- 
laneous customers have had to curtail their steel 
buying because of slackening demand, numerous 
others doubtless are holding off in hopes that the 
industry shortly will join the parade toward lower 
prices. In more than one field, downward price 
adjustments have proven the principal thing needed 
to rekindle demand, and the process seems bound 


to extend to many lines as yet untouched. There 
continues to accumulate support for the opinion 


that the cause of the current trade correction is to 
be found largely in the price situation, rather than 
in unwieldy inventories or a lack of consumer pur- 
chasing power. 


While the trade correction doubtless will proceed 
further in the months ahead, as explained elsewhere 
the market habitually turns up well before the busi- 
ness statistics begin to show consistent plus signs. 
As for the immediate future, there is no assurance 
that the market will not work somewhat lower, 
although the weight of evidence is that the bulk 
of the decline already has been seen. This is no 
time to liquidate investment stocks; instead, the 
average investor should be preparing for adoption 
of a more aggressive purchasing policy in the not 
too distant future. 

Written June 16, 1949; Richard J. Anderson. 
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Copper Deliveries 


Deliveries of refined copper to consumers in the 
United States in May totaled only 32,566 short tons, 
off 58 per cent from April deliveries of 76,134 tons. 
May shipments were the lowest for any month in 
the past eleven years; in June, 1938, they totaled 
28,044 tons. Reports from the copper trade thus 
far this month indicate that June will be little better 
than May, if any. 

Stocks of copper at refineries scored one of the 
sharpest month-to-month increases in the history 
of the industry, rising 51,947 tons to 128,441 tons, 
the highest since December 1940 when refinery 
stocks totaled 142,772 tons. About 25,300 tons 
were delivered to the national stockpile in May 
against 27,700 tons in April, bringing deliveries 
since July 1 of last year to about 95,000 tons. Re- 
finery production of 98,139 tons was the highest 
since November, 1948, and represented the fourth 
successive month-to-month increase; January pro- 
duction totaled 78,298 tons. 

Consumers of copper continue to manifest an 
almost complete lack of interest. Since the first of 
the year the price of electrolytic has dropped seven 
cents per pound to 16.50 cents (Connecticut Valley 
basis). Combined with the drop in unit sales the 
price cutback foreshadows a substantial drop in 
copper company earnings. 


Gas Utility Sales 


Revenues and customers of the gas industry as a 
whole have shown further advances in latest re- 
ports due to the continuing expansion of the natural 
gas division of the industry. During the first 
quarter of 1949, the number of customers served 
rose to 22.6 million, a 3.9 per cent increase over 
the same period last year, and revenues rose 6.9 
per cent to $535 million for the year ended March 
31. 

Natural gas demonstrated considerably larger 
growth. Customers reached a total of 12 million 
during the March quarter, a 9.3 per cent increase 
over 1948. Sales in units were 10.1 per cent higher 
for the three months ending March 31 and 11.7 
per cent higher for the 12 months period ended on 
that date. Revenues showed moderately more favor- 
able comparisons due to recent rate increases. 
Gross receipts crossed the $1 billion mark for the 
12 months ended March 31 for the first time in 
the history of the industry. Revenues were 13.1 
per cent higher than a year ago on an annual basis 
and were up 10.4 per cent. from comparable quart- 
erly results. 


16 


Personal Incomes 


The decline in personal incomes during April, 
when the annual rate was $1 billion below the 
March level, stemmed largely from lower farm in- 
come receipts which in turn resulted from both 
lower prices and a smaller volume of marketings 
of livestock products. But the Office of Business 
Economics also reported continuance of the decline 
in manufacturing wages, with employment and the 
number of hours worked falling off in both the dur- 
able and non-durable goods industries. Non-agri- 
cultural income as a whole was relatively stable due 
to a full month’s operations in the bituminous coal 
industry which was halted for one week in March. 
April was the fourth consecutive month in which 
personal income declined, although the annual rate 
was still 244 per cent higher than in the corres- 
ponding month of 1948. The annual rate indicated 
by April figures was $213.7 billion, well below the 
record December 1948 rate of $221 billion. 


Retail Profits Lower 


According to a recently completed survey by the 
National Dry Goods Association, profit margins of 
department stores narrowed sharply in the three 
months ended April 30, 1949. The ratio of profits 
to sales in the February-April period for stores 
doing a business of $1 million or more annually 
was only 2.7 per cent compared with 5.2 per cent 
in the same months of 1948. The decline was due 
to a three per cent fall in annual volume and a rise 
in operating costs as compared with sales. Operat- 
ing expenses took 33 cents of every revenue dollar 
in the April quarter against 31 cents a year ago. 
The drop in earnings was widespread with 92 per 
cent of the firms reporting revealing lower profits. 
Of this number 24 per cent indicated actual net 
operating losses from merchandising as compared 
with only 10 per cent during the same quarter last 
year. Despite the decline, the amount of the aver- 
age sale remained relatively stable at $4.44 vs. 
$4.50 a year ago. Specialty stores also reported 
lower income with the ratio of profits to sales off 
from 5.8 per cent to 3.2 per cent. With relatively 
inelastic operating expenses, the retail group is 
evidencing difficulty in adjusting costs to declining 
sales, a situation which is not likely to improve 
as the year progresses. 


Railroad Carloadings 


The June 13 shutdown of the coal mines may 
have little effect on the well-stocked utilities al- 
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though it could affect all industry if prolonged. 
The effect on the nation’s railroads, however, will 
be immediate and drastic. It is estimated that some 
200,000 railroad workers will be made idle for an 
indefinite period, since the mine workers may not 
return to their jobs until new contracts are signed. 
Carloadings, which ran 8.9 per cent below 1948 
levels for the 22 weeks through June 4, will be 
further reduced. 

The decline in carloadings has become more pro- 
nounced in recent weeks. For the week ended May 
29 loadings were about 13.3 per cent below the 
corresponding 1948 figure while for the June 4 
week they were off 14.9 per cent, being 11 per cent 
fewer than in the preceding week of this year. Ad- 
verse comparisons are bound to continue since more 
than 3.5 million cars, a relatively high total, were 
loaded in the month of June last year. Meanwhile 
Class I net railroad operating income for the 
first four months of 1949 totaled $193.3 million 
vs. $195.9 million in the same 1948 period. Al- 
though April 1949 income showed some improve- 
ment, due largely to the prolonged “safety” coal 
mine strike of one year before, the downward trend 
has been resumed during May and June. 


Fuel Oil Demand Down 


Although the seasonal dip in heating oil use 
usually levels off after April, the unbroken down- 
trend of demand for distillate fuel oil on the East 
and Gulf Coasts has entered its fourteenth week. 
Ever since April 23 consumption has steadily weak- 
ened, dropping from an average weekly rate of 
over 3.1 million barrels for the four weeks ended 
May 7 to less than 2.7 million barrels per week for 
the four weeks ended June 4. The latest average is 
23 per cent below the same period a year ago. With 
output averaging 3.5 million barrels per week in 
the four weeks ended June 4, stocks have risen 
rapidly, accumulations in the seven days ending 
on that date aggregating 1,287,000 barrels against 
only 485,000 for the same week of 1948. Warm 








weather accounts only in part for the slackening 
market; the unsettled fuel oil price structure, caus- 
ing many consumers to defer commitments, has 
been a substantial influence. 


Briefs on Selected Issues 

First National Stores had sales of $354.4 mil- 
lion for the fiscal year ended April 2 vs. $315.9 
million a year earlier. 

Philadelphia Electric plans sale of 972,624 
shares of common to stockholders on the basis of 
one new share for each ten old shares held. 

Allied Stores’ sales for the quarter ended April 
30 were $91.1 million vs. $95.3 million a year ago. 


Other Corporate News 


Safeway Stores has declared a 30-cent dividend 
payable July 1; previously paid 25 cents quarterly. 

E. R. Squibb & Sons has completed construction 
of a pharmaceutical plant in Argentina at a cost of 
$4 million, almost entirely in Argentine funds. 

Koppers Company has curtailed pig iron produc- 
tion 45 per cent at its Garden City plant. 

International Utilities seeks listing on the N. Y. 
Stock Exchange. 

Emerson Radio & Phonograph is devoting 65 per 
cent of its production facilities to television sets. 

Standard Oil (N.J.) subsidiary, Anglo-American 
Oil, has started construction of a new oil refinery 
in England to cost $150 million. 

Remington-Rand has developed a plug-in televi- 
sion system for factory use. 

Powdrell & Alexander’s operations have been re- 
duced 40 per cent since late March because of hand- 
to-mouth customer buying. 

Work has been started on the new $10 million 
metallic sodium plant of National Distillers’ Chem- 
ical Corporation, a subsidiary of National Distillers 
Products. 

Great Western Sugar had sales of $50.6 million 
for the fiscal year ended February 28 vs. $51.7 
million a year ago. 
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This service is supplementary to various other features 
which appear each week in Financia, Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor it is intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are available for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


10083 2.46% Not 


American Tel. & Tel. 234s, 1975 97 2.90 106 
Atl. Coast Line gen. 4%s, 1964.. 97 4.80 Net 
Bethlehem Steel cons. 234s, 1970 98 2.90 10344 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 10544 
Goodrich Ist 2%4s, 1965 101 2.70 102% 
Pacific Tel. & Tel. deb. 234s, 1985 95 2.97 106 
Union Oil of Calif. 234s, 1970... 101 2.70 103 


U. S. Government 2%s, 1972-67.. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 

Recent Current Call 
Price Yield Price 
Illinois Central joint 4%s, 1963.. 87 5.17 105 
Missouri-Kansas-Tex. Ist 4s, 1990 67 5.97 Not 
New Orleans Gt. Northern lst 5s 
98 5.10 105 
New York Central 4%s, 2013... 53 8.49 110 
Northern Pacific ref. & imp. 4%s, 

2047 73 6.16 110 

78 5.77 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum... 120 5.83% Not 
Associated Dry Goods 6% cum... 97 6.19 Not 
Atch., Top. & S.F. 5% non-cum.. 98 5.10 Not 
Celanese $4.75 cum. Ist 100 4.75 105 
Gillette Safety Razor $5 cum..... 80 6.25 105 
Public Service El. & Gas $1.40 
cum. conv. 26 «=6.5.38 = (1960) 
Radio -Corp. $3.50 cum 67 5.22 100 
Reading Ist (par $50) non-cum. 36 5.56 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions, would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv... 58 8.62 110 
Curtis Publishing $3-4 pr. cum. 44 9.09 75 
Southern Rwy. 5% non-cum..... 47 10.64 100 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


a Dividend 
Paid 1939-48 Paid So Far Recent 
Since Average 1948 1949 Price 


Adams- Millis $2.45 $4.00 J 37 
American Stores 1.02 1.75 if 24 
American Tel. & Tel.. 1900 9.00 9.00 ‘ 139 
Borden Company 1.79 2.55 : 40 
Chesapeake & Ohio... 3.17 3.00 ‘ 30 
Consolidated Edison... 1.74 1.60 . 22 
Elec. Storage Battery... 1900 2.55 3.00 36 
First National Stores.. 1926 2.65 3.50 61 
Freeport Sulphur .... 1927 2.12 2.62% 45 
Gen’]: Amer. Transport 1919 2.60 3.25 44 
General Electric 1899 §=-1.53 1.70 35 
General Foods 1.87 2.00 41 
Kress (S. H.) 2.32 4.25 53 
Louisville & Nash. R.R. 1934 3.36 33 
MacAndrews & Forbes 1903 2.05 32 
Macy (R. H.)........ 1927 é ‘ 29 
May Department Stores 1911 j Z 40 
Mid-Continent Petrol.. 1934 4 ‘ d 39 
Pacific Gas & Electric 1919 ‘ ; - 31 
Philadelphia Electric.. 1902 3 ‘ 22 
Pillsbury Mills 1924 g t 27 
Reynolds Tobacco “B” 1918 y . é 36 
Socony-Vacuum 1911 . ' ; 15 
Standard Oil of Calif. 1912 ; 4 ‘ 57 
Sterling Drug j ‘ J 38 
Texas Company ‘ J 50 
Underwood Corp. ..... 1911 é J 40 
Union Pacific R.R..... 1900 ‘ : . 75 
Walgreen ; . . 26 
Wrigley d J 70 


eed aad e 
besaak 


fo pe 
Sas 


*Also paid 2 per cent in stock. fAlso paid 2% per cent in stock. 
tAlso paid 5 per cent in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

—Dividends— 
Paid 


ar —Earnings— Recent 
1949 1948 1949 Price 


$2.25 a$1.39 a$1.08 
1.20 al.55 3.20 
0.45 b0.43 b0.40 
1.50 a2.03 al.89 


Allied Stores 
Bethlehem Steel 
Canada Dry 

Container Corp. ...... 
Crown Cork & Seal.... 0.75 al.25 a0.32 
Firestone Tire : 2.00 cl3.84 .... 
General Motors s 2.50 a2.12 a3.04 
Glidden Company .... 1. *1.20 b2.19 b1.37 
Kennecott Copper .... 5. hoe BSF 45% 
Phelps Dodge ; 2.00 10.00 a2.52 
Tide Water Asso. Oil.. 1. 0.80 al.71 a1.38 
Twentieth Century-Fox. 1.00 al.00 al.04 
U. S. Steel new 1.25 a0.83 al.67 


a—First quarter. b—Six. months. c—Fiscal year ended October 
31. *Also paid 2% in stock. 
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ECA budget quiz suggests pressure on Britain to 


devalue the pound—Tardy end to cocoa allocations 


—TV price cutting laid to fear of color television 


WASHINGTON, D. C. — During 
the appropriations hearings on ECA, 
some Senator every now and then 
asked Paul Hoffman or one of his 
assistants whether England was being 
pressed to devalue. That, they al- 
ways replied, could best be discussed 
in closed session. A negative answer 
hardly would call for secrecy. Pre- 
sumably, the Senators heard some de- 
tails about how the pressure is being 
put on. This is not to be found in the 
voluminous ECA literature. 

The great hitch to devaluing is that 
England imports so much of her food 
supply. This factor is said to out- 
weigh such mere financial considera- 
tions as sterling indebtedness. Right 
now British labor seems to be rebel- 
ling against existing wage rates. Ris- 
ing food prices, should devaluation 
actually cause them to rise, might set 
off a strike wave. If the wage level 
was forced up, the gains from de- 
valuation would be reduced, perhaps 
lost. So the British naturally hesi- 
tate to put the pound lower. 

Meanwhile, it is well known that 
countries with which England deals 
are also pressing the British. Sweden, 
for instance, would like to cut the 
krona in the hope of expanding its 
paper sales to the United States. But 
most of its business is with England ; 
hence, it would prefer that both the 
pound and the krona be devalued. A 
tripartite deal, at the very least, is in- 
dicated. 


The ending of cocoa allocations 
came when the American candy com- 
panies no longer cared much, one way 
or the other. Candy sales have been 
declining for several months. Cocoa 
1s no longer scarce, allocation or not. 
Experts consequently doubt that the 
change matters as much as it might 
have a year ago. England, which op- 
posed the change, is expected to work 


out deals with its suppliers for pay- . 





ment in sterling. 
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The newspaper carry ads almost 
daily of big price cuts on television 
sets; this is by no means peculiar to 
New York City. Sales are still high 
so that reasons for cutting are not 
obvious; outsiders may infer that 
dealers are concerned about color. If 
color receivers appeared on _ the 
market, present stock might fail to 
move. The point has kept the indus- 
try nervous since large scale produc- 
tion got under way. 

FCC’s policy definitely is to pro- 
mote sales. Commissioner Sterling re- 
cently made a speech before a group 
of manufacturers, at which he said 
what a man in the business most likes 
to hear. It boiled down to: “Why 
wait?” He said that he wouldn’t hesi- 
tate to buy a black-and-white receiver. 
After all, FCC promised that it would 
stave off color until present receivers, 
with only minor modifications, can 
take it. 

Columbia Broadcasting is trying to 
pioneer the color field. RCA, which 
holds various patents on black-and- 
white, is working on an instrument 
that will convert existing sets. In es- 
sence, FCC is waiting until RCA has 
completed its plans. This policy was 
not adopted by FCC with respect to 
FM. It did not keep FM off the air 
until AM sets could be converted. 


A member of the House Ways 
and Means Committee says that it’s 
a good dime bet that no Social Se- 
curity bill will be passed by the House 
this year. It is almost a certainty, he 
thinks, that no bill will be enacted into 
law this session. Evidently, the Com- 
mittee can’t agree on details. Given 
enough time, a bill will be reported. 


The committee has gotten a lot 
of mail on Rep. Mills’ bill for chang- 
ing corporate tax payment dates. 
Mills’ idea is to make companies pay 
up in the first half of the calendar 
year. This would bring into the 







1949-1950 fiscal year many billions 
that otherwise would not be collected 


until 1950-51. The result would be 
no budgetary deficit; there might 
even be a surplus. 

In some way, Mills collected some 
support from various company execu- 
tives. Evidently, they were afraid 
that the alternative was an actual rise 
in rates. He also got some support 
from Congressmen who didn’t want 
to stand in opposition to the Adminis- 
tration, but who couldn’t quite see 
raising taxes. He has seen the Presi- 
dent several times, letting reporters 
conjecture that he may even get the 
support of the President. 

Last year, the Democrats rode the 
Republicans for allocating some 1948- 
1949 revenues to the succeeding 
year’s budget. If the Mills bill came 
within an earshot of passing, they 
would hear all of their own expres- 
sions against juggling the books read 
back to them. The hiding of the defi- 
cit would be too open and obvious to 
have any political value; it is not 
clear whether any other kind of value 
is claimed. Hence, despite the brave 
start, failure for the bill seems to be 
the better forecast. 


Keyserling of the Economic 
Council is now making speeches that 
feature the note of urgency. Some- 
thing must be done and done quickly 
if depression is to be averted. Busi- 
ness should be given its chance to 
act first; if it does not act, Govern- 
ment may have to. 

Last February, Keyserling insisted 
strongly that the Administration’s 
anti-inflation program had to be en- 
acted. Otherwise, there might be a 
dangerous inflation spurt. Keyser- 
ling continue to feel strongly that it 
is urgent that we act; but the type 
of action has changed. 

—Jerome Shoenfeld 
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New-Business Brevities 





Flooring ... 

Axminster quality carpets made by 
James Lees & Sons soon will feature 
an improved backing construction 
called Duratite which is said to offer 
many advantages over the traditional 
weaving of this type carpet—develop- 
ed after a long period of testing, the 
new type construction is pointed to 
with pride by Lees as one of the out- 
standing improvements in Axminster 
carpet weaving in recent years... . 
Sandura Company last week pre- 
viewed a new plastic floor covering 
material that is said to lie flat without 
being fastened to the floor, and to be 
impervious to strong soaps and de- 
tergents—called Sanduran, it is avail- 
able in six- or nine-foot widths fea- 
turing a pattern with the conventional 
nine-inch squares of rubber tile; its 
pattern is accomplished by a photo- 
gravure process so that it will be pos- 
sible in future styles to use designs 
normally associated with sculptured 
wool rugs. . . . Sloane-Blabon Cor- 
poration is returning to the produc- 
tion of light-gauge, straight-line in- 
laid linoleum for the first time since 
prewar days—fourteen new patterns 
will be introduced shortly and will 
be available for delivery to distribu- 
tors next month. . . . Curved designs 
in rubber tile floors have always en- 
tailed an expensive custom installa- 
tion, but now you can enjoy the fea- 
ture in your next floor job at a cost 
that is little more per square foot 
than if you ordered a pattern of un- 
cut square tiles—this is possible since 
Danbury Rubber Company intro- 
duced Wavedge tiles, six- and nine- 
inch squares that are cut in half so 
that each piece has one S-shaped edge 
which can be fitted to others to form 
more complex designs. 


Grocery Products... 

Swerl, a detergent of the National 
Aniline Division of Allied Chemical 
& Dye Corporation, will be marketed 
by B. T. Babbitt, Inc., under a market- 
ing arrangement recently completed 
by these companies—you'll be read- 
ing more about this product in adver- 
tising columns in the next month or 
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so... . A five-cent grape-flavored 
soft drink soon will be test-advertised 
by Welch Grape Juice Company. ... 
Borden Company’s Cheese Division 
is introducing to consumers Vera- 
Sharp Wej-Cut, a blend of aged 
American cheddar cheese with cream 
added—to be distributed nationally, 
the new product comes in a six-ounce 
cellophane package. . . . International 
Salt Company has developed an im- 
proved salt tablet dispenser made of 
plastic which holds 1,500 ten-grain 
tablets—suitable also for nine-grain 
tablets, this gadget has a window to 
show the supply level and a knob to 
dispense one tablet at a time... . 
Gelsoy, a U. S. Department of Agri- 
culture soybean-protein product which 
can be whipped like the white of 
an egg to make meringues for pies 
or can be used as a water-resistant 
adhesive, will be produced com- 
mercially by Allied Mills — a new 
plant is being constructed in Peoria, 
Illinois, for the production of this 
product. ... The Ninth Annual Con- 
vention of the Institute of Food 
Technologists will be held in San 
Francisco July 9-14—a_ complete 
schedule of the sessions, exhibits, etc. 
is contained in the June issue of Mc- 
Graw-Hill’s Food Industries maga- 
zine. 


Insecticides ... 

Insects hardly stand a chance in a 
million as a result of some of the new 
products brought on the market in 
recent years—and now, here are a 
few more blows to the insect world. 
. . . Sonoco Products Company has 
announced the development of two 
unique interior paints (a flat paint 
and a gloss enamel) which have had 
incorporated in them a quantity of 
DDT—these insecticidal paints are 
said to be effective against flies, 
roaches, gnats, mosquitoes, etc. for 
more than three years, are less waste- 
ful and do not contaminate adjacent 
areas and equipment since there is no 
spray. . . . Designed especially for 
roaches, ants, water bugs and other 
crawling insects, Bridgeport Surface 
Coat Residual Insecticide has a killing 


omy 


effect that lasts from 60 to 90 days— 
introduced last month throughout the 
country, this Bridgeport Brass Com- 
pany product makes use of a new 
chemical called Technical Chlordane, 
. . , Concentrating on the problem of 
an insecticide spray for use around 
foods, Gulf Oil Corporation has an- 
nounced a new product said to be 
non-toxic to humans and to impart 
no taste or odor to foods—the com- 
pany also has developed a power 
sprayer for this harmless insecticide 
which can treat as much as 10,000 
cubic feet of enclosed space per min- 
ute. 


Machines & Tools... 

A new line of Hercules 4-cylinder 
gasoline engines for general purpose 
power applications has been an- 
nounced by Hercules Motors Cor- 
poration—three models are available 
in this new series, known as the 
“TX4.”. . The Craftsman line 
shown in the recently released Sears, 
Roebuck & Company catalogue fea- 
tures a new model electric disc sand- 
er—made by American Floor Sur- 
facing Machine Company, this sander 
has a handle molded of Lumarith 
XF, an acetate plastic of Celanese 
Corporation of America. .. . If your 
problem is the wrapping of tools and 
parts to keep them from rusting, then 
Shell Development Company can do 
you a good turn—this company has 
chemically treated ordinary kraft 
wrapping paper on one side so that 
after an item is wrapped the chemical 
vaporizes inside the package to pre- 
vent rusting. . . . Occupying less 
than half the space that is required 
by separate tobacco leaf stemming 
and separating units, a combination 
machine announced by American Ma- 
chine & Foundry handles from 1,000 
to 1,800 pounds of leaf tobacco per 
hour—fully automatic, this machine 
yields more per leaf than can indi- 
vidual separating and stemming units. 
... A multi-purpose portable electric 
tool offered by Smilan Tool Company 
can be used for sawing, sanding, 


- polishing, filing, drilling and other ap- 


plications on wood and metal—suit- 
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able for use with either alternating 
or direct current, this tool is operated 
by a trigger switch. 


Office Equipment... 

One of the talked-about features of 
the portable version of the Gray 
Magic Royal Typewriter introduced 
earlier this month is the Line Finder 
device —- no matter how the typist 
changes her spacing between lines, 
she can return to the original line by 
using this memory gadget, says Royal 
Typewriter Company. . . . Two new 
Stenographic Machines in a standard 
and a reporter’s model have been 
introduced by Stenographic Ma- 
chines, Inc., of Chicago — they are 
manufactured by the Quality Hard- 
ware & Machine Division of. Con- 
tinental Copper & Steel Industries, 
Inc... . The Jet Eraser is a handy 
gadget for eradicating pen, pencil or 


is 8% inches wide and self-support- 
ing — it not only magnifies two or 
three times actual size, but it also 
underscores the exact reading line. 
. . . If you constantly use aviation 
terms and find that your stenographer 
is having difficulties with her dicta- 
tion, perhaps you should give her a 
copy of Most-Used Aviation Terms, 
recently published by Aero Publish- 
ers, Inc. — this book contains 1,000 
terms and definitions from the Avia- 
tion Dictionary & Reference Guide, 
reprinted with their Gregg Shorthand 
equivalents. 


Public Relations . . . 

American Tobacco Company in a 
good-will gesture recently sent a car- 
ton of Lucky Strike cigarettes to 
each of its more than 70,000 stock- 
holders—at the same time the com- 
pany made a bid to gain new custom- 











New Road Surfacing Material 


A new road surfacing material known as sand-slag and containing a quantity of 

powdered synthetic rubber is being used by the Ohio state highway department 

in an experiment designed to reduce skid hazards on wet asphaltic pavement. 

Truck shown in the background spreads the fine slag and rubber, which is fur- 

nished by Goodyear Tire & Rubber Company, by means of an automatic spreader. 

Following closely behind is a tractor dragging a section of wire fencing to help 
smooth out the new material. 








typewriter mistakes — it has 4% 
inches of rubber housed in a rigid 
barrel of transparent Tenite plastic 
so that as the eraser wears out, a 
fresh rubbing surface easily can be 
produced by unscrewing the threaded 
tip of the barrel and shoving the 
eraser forward; Weldon Roberts 
Rubber Company markets this prod- 
uct... . Copy Right Mfg. Corpora- 
tion recently introduced an entirely 
new Magni-Line reading glass which 


JUNE 22, 1949 


ers for its product by suggesting that 
the stockholders give the cigarettes 
to friends. . . . Marquette Cement 
Manufacturing Company earlier this 
month introduced its employes to a 
simplified annual report presented in 
colorful comic book format—this re- 
port to employes supplements the 
company’s 1948 report to stockhold- 
ers and annual report advertisement, 
and presents all figures on a per em- 
ploye basis to gain a high degree of 





personalization. ... American Bridge 
Company, a subsidiary of United 
States Steel Corporation, held an 
open house at its Gary, Indiana, plant 
early this month for more than 10,- 
000 school children, families and 
friends of its employes—visitors at 
the 178-acre plant watched the fabri- 
cation of diesel locomotive under- 
frames and earth-moving equipment. 
. . . Lockheed Aircraft Corporation 
has organized a stockholders’ rela- 
tions department headed by an ex- 
perienced public relations executive— 
the big job that has been outlined for 
him is the combating of the general 
impression of investors that the stocks 
of companies in the aircraft field are 
much more speculative than the stocks 
of companies that are in other indus- 
tries. 


Transportation ... 
New York City’s Board of Trans- 
portation, which finds that it is run- 
ning in the red because the number 
of passengers carried has declined 
since it cast ase the nickel fare, 
might be able to earn a few additional 
bucks by adopting a new ruling of 
the San Francisco Public Utilities 
Commission—in this West Coast city 
dogs, properly leashed of course, will 
be allowed to ride transit system 
vehicles between 10 a. m. and 2 p. m. 
and after seven at night provided their 
masters deposit ten cents in the coin 
box. . . . McGraw-Hill Publishing 
Company has purchased for its Avia- 
tion Week magazine “The Airport 
Directory,” formerly brought out an- 
nually by Haire Publishing Com- 
pany—a complete compilation of air- 
port facilities throughout the nation, 
the Directory was founded in 1932. 
. . . If you’ve been looking for a way 
to lock the doors of your car so that 
the youngster can’t accidentally open 
them while you’re driving, here’s a 
new gadget called the Guardian Safe- 
ty Control Handle which is being in- 
troduced just for that purpose by Im- 
perial Handle Company—this han- 
dle, which can easily be installed in 
place of the regular one on your car, 
can be bolted with a key so that it 
is impossible to open the door from 
the inside, yet the door can still be 
opened from the outside at all times. 
—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Markets 





Concluded from page 6 








The tendency of the stock market 
to lead business at the bottom of the 
cycle is not as strong as its tendency 
to lead at the top. Stocks turned 
with business at two cyclical highs 
and from one to 32 months ahead of 
it at the other 23, the average lead 
in 25 cases being 8% months. It 
would seem logical to assume that the 
longest leads at low points would 
occur when there have been longer 
than average leads at the previous 
tops. If this were true, we could 
expect the market to turn up well 
before the end of the present drop in 
business activity, since it turned down 
29 months before industrial activity 
reached its peak. 

Unfortunately, however, the record 
shows little if any @nnection between 
the stock market’s forecasting ability 
at a low and its performance in this 
respect at the previous high. But 
there is a very definite, though not 
entirely invariable, connection be- 
tween the lead shown by the market 
at a low and the length of the busi- 
ness decline which precedes it. This 
is illustrated by the fact that the 
most premature upturn in the stock 
market—21 months before business 
ended its contraction—took place 
during the 74-month depression 
which lasted from January 1873 to 
March 1879, the longest in history. 











Safeway Stores, Incorporatetl 


Preferred and Common 
Stock Dividends 


The Board of Directors of Safeway 
Stores, Incorporated, on June 10,1949 
declared quarterly dividends on the 
Company’s $5 Par Value Common and 
5% Preferred Stocks. 

The dividend on the Common 
Stock is at the rate of 30c per share 
and is payable July 1, 1949 to 
stockholders of record at the close of 
business June 21, 1949. 

The dividend on the 5% Preferred 
Stock is at the rate of $1.25 per share 
and is payable July 1, 1949 to 
stockholders of record at the close of 
business June 21, 1949. 

MILTON L. SELBY, Secretary. 
June 10, 1949. 
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This tendency is of little practical 
value except for the cold crumb of 
comfort afforded by the assurance 
that if the current drop in industrial 
activity is prolonged, the stock market 
will anticipate its ending by a longer 
time interval than if the readjustment 
runs its course swiftly. Since, as 
was pointed out last week, there are 
compelling reasons for believing that 
the “disinflation” process will be com- 
pleted within a relatively short time, 
the market may not reverse its down- 
ward course too long before business 
does the same. On the basis of past 
experience, however, there is likely 
to be some lead, which for practical 
purposes will be increased by the 
month or more required for basic bus- 
iness statistics to reach the publica- 
tion stage. Thus, investors who stay 
out of the market until these statistics 
disclose a definite turn for the better 
are likely to find that they have 


waited a good many months too long.. 








Annuities 





Concluded from page 10 








For those unacquainted with 
finance, annuities offer an assured in- 
come, with no problems of reinvest- 
ment or switching. The receipt of a 
regular and non-fluctuating income 
has many advantages for older per- 
sons, relieving them of any financial 
worries and giving them indepen- 
dence. Costs of financial supervision 
are absent and tax burdens are light 
until the full amount of the annuity’s 
cost has been received tax-free. 

This feature of annuities is the 
greatest element of attraction. 
Widows can invest their money with 
assurance of excellent security; re- 
tired business people may place their 
funds with confidence that a regular 
check will be received from the insur- 
ance company; and the wealthy man 
receiving less than 2% per cent on 
part of his capital is enabled to dis- 
tribute part of his assets free of estate 
taxes without a loss in income 
through the ‘purchase of an annuity 
which will replace the return former- 
ly received on the funds he wishes to 
distribute. 

For younger persons, annuities of- 
fer little incentive for investment 
since returns are low—today, policies 


are being sold on a 2% per cent in. 
terest basis—and costs are so high a3 
to be almost prohibitive. This type 
of insurance, however, has a logical 
place in the ‘investment program of 
older individuals requiring the high. 
est degree of safety. 
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Pacific Lighting 





Continued from page 13 








deliveries of 305 million cubic feet of 
gas daily would be made to Pacific 
Lighting sometime in 1951. On 
February 18 of this year, the pipe 
line and all compressor stations were 
completed, permitting Pacific Light- 
ing to receive the full amount of gas 
approximately two years ahead of 
schedule. The larger deliveries will 
assist the company in meeting de- 
mands of its steadily mounting num- 
ber of customers. Some 73,000 
homes, commercial establishments, 
and plants were under construction 
in the system’s service area at the be- 
ginning of 1949 as compared with a 
total of 77,222 new dwelling units 
completed in this territory in 1948. 

The installation of new facilities 
has necessitated approximately $55 
million of new financing since 1945. 
New bond issues have been floated 
by the company’s subsidiaries and the 
parent company has obtained capital 
by the flotation of additional com- 
mon and preferred stock. At latest 
report, consolidated debt and minor- 
ity interests in company subsidiaries 
totaled $104.5 million. Parent com- 
pany capitalization consists of 300, 
000 shares of $4.50 preferred and 1, 
903,357 shares of no par common 
stock. 

The parent company’s preferred 
issue was brought-to the market this 
spring; 200,000 shares of the new 
$4.50 preferred were issued to re- 
tire the former $5 preferred and 100, 
000 shares represented new financing. 
Common shares were increased last 
year by the sale of new common stock 
at the rate of one share for each five 
shares held. While these new flota- 
tions have diluted earnings tempot- 
arily, profits have demonstrated a 
strong uptrend since the close of the 
war and earnings per share have re- 
mained close to peak levels despite 


FINANCIAL WORLD 





the in 
outste 
Pa 
recor’ 
Stock 
ments 


dends 
$2.55 
21 ye 
past 

have 
$3 y' 
tor 

quali 
Ligh 
inve 
pane 


I 


with 
are 

the 

of « 
pres 
com 
yiel 


sell 
tha: 
can 
whi 
tha 
wal 
tab 
out 
sun 
the 
sea 
anc 
she 
the 
ba: 


tin 
th: 


Te 





lt 










the increase in the number of shares 
outstanding. 

Pacific Lighting has an enviable 
record of earnings and dividends. 
Stockholders have received disburse- 
ments every year since 1887. Divi- 
dends have never dropped below 
$2.55 per share annually in the past 
21 years and in only two years of the 
past two decades, 1935 and 1936, 
have dividends aggregated less than 
$3 yearly. For a conservative inves- 
tor seeking steady income, good 
quality and a reasonable yield, Pacific 
Lighting appears to be an excellent 
investment vehicle. 








Pfizer 





Concluded from page 14 








be authorized cannot be predicted 
with certainty until this year’s results 
are more apparent. On the basis of 
the regular $2 dividend alone, a yield 
of 4.7 per cent is provided at the 
present .price of 43 for the shares; 
computed on the basis of $2.75, the 
yield rises to 6.4 per cent. 

The shares of Pfizer customarily 
sell at a lower price-earnings ratio 
than other comparable issues. This 
can be attributed to the expectation 
which prevailed until fairly recently 
that a large part of the company’s 
wartime growth in mold drugs (no- 
tably penicillin) would be cancelled 
out in the postwar period. The as- 
sumption failed to materialize. As fur- 
ther progress is achieved through re- 
search in the fields of bio-chemistry 
and organic synthesis, the shares 
should eventually be capitalized by 
the stock market on a more liberal 
basis. 

Currently, the stock is quoted at 6.8 
times 1948 earnings, a lower ratio 
than that generally prevailing during 
recent years. 

In view of the existing pressure 
on prices of antibiotic drugs, the com- 
pany’s most important division, the 
rising profits trend in evidence dur- 
ing recent years may be temporarily 
halted until earnings begin to flow 
from newly-undertaken activities. 
However, Pfizer’s excellent potential 
for future growth, strong financial 
position and capable management en- 
title the shares to representation in 
investment accounts. 
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Baking Shares 
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pared with 1947. Results in the first 
months of this year were mixed, but 
both Continental and Ward made 
better showings than in comparable 
1948 periods despite the fact that the 
New York strike was in effect for 
more than a month of the 1949 peri- 
od covered. Purity, in its latest earn- 
ings statement covering 16 weeks, 
seven of which were in the strike 
period, showed a drop of 27 cents per 
share in net income. General, for 
three months, earned three cents per 
share less than a year earlier. 

While possibly affording some clue 
to the effect of the work stoppage on 
earnings, the figures are inconclusive 
in that, with the resolution of the 
issues and a resumption of operations 
in New York, a resurvey of the over- 
all situation will be in order, based on 
the terms of the settlement and on its 
possible effect on labor relations 
throughout the industry, as well as 
on prospects for ingredient costs, 
wholesale bread prices and profit 
margins. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


June 27: Bathurst Power & Paper ; Con- 
solidated Car Heating; Union Oil of Cali- 
fornia; Wilson Line. 

June 28: Boston Edison; Gardner-Den- 
ver; Hartford Electric Light; Interna- 
tional Business Machines; McCall Corp.; 
Norfolk & Western Railway; Philadelphia 
Electric; Reading Co.; Upressit Metal 
Cap; Virginia Coal & Iron. 

June 29: Hercules Powder ; Royal Type- 
writer. 

July 1: Birtman Electric ; Clinton Indus- 
tries; Purex Corp., Ltd. 

July 2: Northwestern Utilities, 
Pennsylvania Gas. 


Ltd. ; 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 
Black Hawk Consolidated Mines— 
lst mtge. 5s, dated Nov. 28, 1947 $10,000 July 1 
Connecticut Power Co.—lst & gen. 
WD Beets FOO. . etcasens Seite 19,000 July 1 
New London Northern R.R.—Ist 
WU. Be Beso Sakuenawesdbaes. 42,000 July 1 
Peoples Bridge Corp.—Ist coll. 
WE eg NR. 68% gusbpwahendes Entire July 8 
Phillips Petroleum Co. — deb. 
WE MD nine Ce goen eu Mceet 400,000 July 15 
Pittston Co.—coll. trust 4s, 1961. 433,000 July 1 





DIVIDEND NOTICES 


DEBENTURE: The regular quarterly 
dividend of $2.00 per share on the De- 
benture Stock will be paid Aug. 1, 1949, 
to stockholders of record July 25, 1949. 


“A” COMMON and VOTING 
COMMON: A quarterly dividend of 
25 cents per share on the “A” Common 
and Voting Common Stocks will be paid 
Aug. 15, 1949, to stockholders of record 
July 25, 1949. 

A. B. Newhall, ‘nao. 


Framingham, Mass, 





























PHILADELPHIA ELECTRIC 
COMPANY 


CPt a N. tice 


Dividends of 25 cents a share on the 
$1 Dividend Preference Common 
Stock and 30 cents a share on the 
Common Stock, have been declared, 
payable June 30, 1949, to stock- 
holders of record at the clese of 
business on June 1, 1949. Checks 
will be mailed. 











C. WINNER, 


Treasurer | 
































OLD TOWN - 
RIBBON & CARBON 
COMPANY, INC. 


DIVIDEND No. 27 


The Board of Directors has declared a 
dividend of 30 cents per share on the 
Common Stock of the Company, pay- 
able on July 1, 1949 to stockholders 
of record at the close of business on 
June 24, 1949. 


JEROME A. EATON, Treasurer 
June 14, 1949 
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Street News 





Low estate of brokerage business under study of 


Exchange committee—Jersey Standard to finance 


hat ails the stock brokerage busi- 

ness? Everyone admits that it is 
in a pretty sad condition, but there is 
disagreement on the cause and pos- 
sible cure. Some blame taxes of one 
kind or another, particularly the Fed- 
eral income tax which leaves the $5,- 
000 to $10,000 a year man with little 
to invest. The SEC is always a con- 
venient whipping boy; so a lot of 
people blame the SEC and all its 
“dont’s”. Recently it has dawned 
upon an important element in the 
New York Stock Exchange that one 
basic trouble is the high cost of buy- 
ing and selling stocks. 

So a committee has been put to 
work studying that phase of the situa- 
tion. It may take a long time to reach 
a conclusion. And when it is reached 
there will be, of course, differences of 
opinion on the subject. Reporters 
going the rounds of the brokerage 
houses find some people vociferous on 
each side of the question. They find 
also a large body of brokers who 
have no strong convictions on either 
side. These are the bewildered ones 
who can be swayed to either side. 
Exponents of a lower scale of brok- 
erage commissions argue that when 
merchandisers meet resistance they 
reduce prices; that when skilled ar- 
tisans find the demand for their serv- 
ices falling off the best way to build 
up demand is to cut the rate for do- 
ing a given amount of work. Stock 
brokers have come a long way from 
the 1920s when the Stock Exchange 
was regarded as an exclusive club— 
take their services or leave them. 


Standard Oil (N. J.) stockholders 
were told at the annual meeting that 
the management is considering some 
long term financing. The day of fi- 
nancing for greater productive capa- 
city is passing—except possibly in the 
public utility business. In industry 
generally, when financing is done 
nowadays, the motive is to square up 
working capital, even though a dual 
purpose is stressed in the prospectus. 
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Standard Oil is reported to be seek- 
ing $100 million or so. The impor- 
tant thing, as far as the Street is con- 
cerned, is not what Standard wants 
the money for, but rather whether 
the deal will be a public offering or a 
private placement with all the invest- 
ment banking community left out in 
the cold except the firm collecting a 
riskless fee for setting up the trans- 
action. That, of course, would be 
Morgan Stanley & Company, who 
still have a “traditional banker” status 
in some industrial financing. 


It is accepted as a sign of the 
times that the National Association 
of Securities Dealers, Inc., (an 
awkward title which Nevil Ford and 
the other originators of the institu- 
tion could not avoid) has added two 
members to its committee for regula- 
tion of the rapidly growing invest- 
ment trust business. The Stock Ex- 
change has been aware for some time 
that this is a situation that will bear 
watching. The NASD, with its nu- 
merically greater membership—more 
than two to one—is equally alert. 


Gen. William H. Harrison, not 
so long ago runner-up for head of 
American Telephone & Telegraph 
and now president of International 
Telephone & Telegraph, has been 
spending his time recently in Sweden. 
It is less than a year since he went 
to I. T. & T. as co-administrator 
with Col. H. Sosthenes Behn, who 
went into the position of chairman. 
The two of them have spent little 
time under the same roof at 65 Broad 
Street, which is what everyone in the 
know had expected. Behn is the 
negotiator and Harrison the very 
practical administrator. 


Cyrus Eaton’s attack on the Se- 
curities and Exchange Commission 
reminded Wall Street men of the 
similar tactics employed by Robert R. 
Young when his application for per- 
mission to become a New York Cen- 


tral director was pending before th. 
Interstate Commerce Commission, 
Railroaders recall the military phrase 
that says something about the bey 
defense being a strong offense. 


With the death of Sander 
Shanks, Jr., president and editor of 
The Bond Buyer, the financial district 
has lost another of the old-timers 
whose activities date back to the years 
before World War I. He joined The 
Bond Buyers’ staff as a reporter in 
1914, became vice president in 1929 
and five years ago succeeded to the 
presidency. Founded in 1891 by Mr. 
Shanks’ grandfather, the magazine 
specializes in reporting on the issv- 
ance and marketing of state and 
municipal bonds. Under his editor. 
ship it has been active in campaigning 
for reforms in the marketing of bonds 
and in opposing legislation considered 
inimical to investors. 





Diversification 





Concluded from page 4 





companies have been able to do. Gra- 
ham-Paige, once in the automobile 
business, later got into the manufac- 
ture of farm equipment, but now has 
closed that plant and intends to oper- 
ate wholly as an investment company 
“in new businesses and special situz- 
tions.” 

And so it goes all down the line, 
as one concern after another reluct- 
antly realizes that it is not equipped 
to operate successfully in new terri- 
tory. Competition with corporations 
already well entrenched in the field 
and unfamiliar problems of produc- 
tion, costs and distribution have made 
it impossible for many of them to get 
much beyond the experimental stage, 
and time and money are both rur- 
ning out. Better success might have 
attended some of the ventures had the 
business boom lasted another year of 
two. 

Back on familiar soil, it is a faif 
conclusion that most of the exper! 
menters will stay there. They have 
learned, the hard way, that while di- 
versification may be desirable, it i 
justified only where the management 
sticks to its own field, however lust 
the pasturage in the adjoining field 
may appear. 
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A TIMELY MESSAGE 
TO EVERY WIDE-AWAKE INVESTOR 


ct From LOUIS GUENTHER 


In HAVE been close to Wall Street for nearly half 
he a century. I have been through 10 panics 
[r.™ and the same number of booms. I have seen in- 
ne™™ vestors become wildly enthusiastic about buying 
POOR common stocks when they were selling at 
(many times their worth. 

ng At other times I have seen investors dump their 


Financial Editor for 46 Years 


had bought in a frenzy of greed, without knowing 
a thing about their real worth. 


I have observed, over the years, that when stocks 
are really high few people want to sell them, and 
that when they are really low few people want to 
buy even quality stocks. I have also observed that 
those who sell securities during a Wall Street 
panic usually regret it, while those who buy at 


such a time seldom or never do. 


GIVE MORE THOUGHT TO DIVIDENDS AND YIELDS 


E GOOD stocks, regardless of yields and safety, 
simply because many uninformed speculators were 
throwing overboard speculative issues that they 

~ I DON’T KNOW WHETHER GOOD STOCKS 
WILL GO LOWER THAN THEY ARE NOVW;; no- 

=f body knows that. I DO know that at today’s prices 

(there are many stocks that represent splendid 


ile Values for the solid citizen who is seeking a much 
a better yield than he can get on quality bonds. 
~ Many of these attractive stocks have paid dividends 
ny every year during the most hectic quarter of a 


ua century in the history of the world. 


As usual, shrewd investors are today buying and 
holding, with confidence, selected quality stocks 
They know that 


such stocks will provide yields double what would 


having long records of dividends. 
be received from high-grade bonds. Based upon 
past history, they are justified in feeling confident 
that for years to come they will continue to receive 


good dividends from these stocks. 


“ BALANCED PROGRAMS FOR SHREWDLY INVESTING 
* $20,000 - $10,000 - $5,000 


rri- 


~ You and a multitude of other investors will have 
a long wait if you are going to stay out of the 
market until all political and economic uncertain- 
ties have been cleared away. That state of perfec- 
tion will never arrive. 








Every cautious investor 
whose primary objective is income, plus safety, not 
overlooking long-term growth potentials, should be 
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Even though you are not ready to buy any securities now, it will pay you 
to JOIN OUR SELECT GROUP OF WISE INVESTORS by sending $18 
for an annual subscription for our complete 4-FOLD Investment Service. 
Don’t delay. This is a time for decisive action. 


interested in three portfolios we have planned to 
meet today’s conditions and to take advantage of 
today’s unusual opportunities. All new subscribers 
who order during the next ten days will receive 
these three recent Investment Programs—one for 


$20,000, one for $10,000 and one for $5,000. 


ane 


Editor and Publisher 
FINANCIAL WORLD 


Meet Your 
Executives 





Capital 
Airlines 
President 

J. H. 
Carmichael 


66Q\ lim” Car- 

michael, 
as he is called 
by his friends, 
was born in 
Newark, New Jersey, in 1907... . 
Although his family moved to Cali- 
fornia while he was a youngster, he 
was schooled in the East. . ... He tried 
his hand at farming, mining and 
clerking, but gave them up when he 
learned to fly in 1926. After a period 
of barnstorming and crop-dusting he 
became chief pilot for Pittsburgh Air- 
lines until the line folded. When Cen- 
tral Airlines was organized he be- 


came chief pilot, retaining this posi- 
tion after Pennsylvania Airlines and 
Central Airlines merged to form 
Pennsylvania-Central Airlines, now 
known as Capital Airlines. In 1938 
he rose to operations manager, two 
years later he was elected vice presi- 
dent in charge of operations, in 1946 
he was made executive vice president 
and a year later he was elected presi- 
dent. . . . His hobbies are horses and 
gardening, with experimental chemi- 
cal farming a specialty. . . . He has 
two daughters. 


Champion 
Paper & Fibre 
President 
Reuben B. 
Robertson 
So of an at- 
torney, Reu- 
ben Robertson 
was bornin Cin- 
cinnati, O., in 


1897. . . . He was graduated from 
Yale University with an A. B. in 








paid each year; 





NOW READY! 12-YEAR RECORD 
OF N.Y. CURB STOCKS, 1937-1948 


When deciding the relative investment merits of Curb stocks you are in doubt 
about buying or holding, among the factors that should be studied are: (1) The 
per share EARNINGS for each of the past 10 or 12 years; (2) DIVIDENDS 


(3) Each year’s HIGH and LOW market prices; and 
(4) STOCK SPLITS, if any, from 1937 to the end of 1948. All this important 
information given instantly in new 12-year Curb Record. Price $1.25 alone; 
or 75 cents ADDED to your FINANCIAL WORLD subscription. 








with Revised 288-page 


O) JUST OFF PRESS! 
Carb Stocks.” 
YEAR 1937-1948. Price alone, $1.25. 





rice " 
“APPRAISALS”. 


vestment Success”. Book alone, $1.00. 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 (check or M.O.) please enter my order for 
FINANCIAL WORLD's 4-Fold Investment Service, one year, 
FACTOGRAPH MANUAL Free. 

(or, send $9 for 6 months’ subscription without FACTOGRAPH MANUAL) 
(C Check here if subscription is NEW. 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 


Check here (add 75 cents) for “12-Year Record of N. Y. 
Shows Price Range, Earnings, Dividends, Stock Splits EACH 


(0 FREE! Check here for FREE copy of “11-YEAR RECORD” of Earnings, Divi- 
dends, Price Range, Stock Splits (1937-1947) of N. Y. 
Pri alone, $1.50. Invaluable when used in conjunction with our monthly 


O) Check here (add $1) for Bond Guide—Covers 4,000 bends. Price alone, $2.50. 
0) Check here (add 50 cents) for valuable know-how book, “Basic Principles of In- 


(June 22) 


[] Check here if RENEWAL 


S. E. Common Stocks. 





Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 
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1900, studied law at the University 
of Cincinnati from 1900-03 and was 
awarded an honorary degree of D. Sc, 
by North Carolina State: College in 
1932... . Admitted to the bar in 1903, 
he practiced law with Robertson & 
Buchwalter until 1907, when he ac- 
cepted special assignments in the 
manufacturing field for the next five 
years. In 1912 he joined Champion 
Fibre Company as general manager, 
by 1918 he had been elected vice pres- 
ident and in 1925 he succeeded to the 
presidency. Following consolidation 
with Champion Coated Paper Com- 
pany in 1935, and adoption of the 
present corporate title, he was elected 
vice president ; in 1946 he was named 
president. . . . 32nd Degree Mason. 
. . . Clubs: Pen and Plate, Yale of 
Asheville, Canton Civitan and Bilt- 
more Forest Country. . . . In his 
spare time he enjoys wood and metal 
working. . . . Has a daughter and 
two sons. 


Caterpillar 
Tractor 
President 
Louis B. 
Neumiller 


native of 

Peoria, Il- 
linois, Louis 
Neumiller was 
born in 1896, 
the son of a blacksmith and wheel- 
wright. . . . He attended grade and 
high school in his home town. ... 
Three years ago the University of IIli- 
nois elected him to honorary member- 
ship in Beta Gamma Sigma. . . . Fol- 
lowing graduation from high school 
he started as a clerk and stenographer 
for Zorn Grain Company in Peoria. 
Joining Caterpillar Tractor Company 
in a similar capacity, he soon was 
promoted to superintendent of the 
drafting room, general parts manager, 
general service manager and_ sales 
manager. Continuing his advance, he 
was appointed director of industrial 
relations, administrative vice presi- 
dent and then president. . . . Served 
with the U. S. Army ordnance de- 
partment during World War I.... 
Clubs: Union League, Peoria Coun- 
try and Peoria Creve Coeur. . . . Hob- 
by: Horticulture. . . . Plays golf and 
enjoys bowling. . .. Has three daugh- 
ters, 
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DIVIDENDS 





DECLARED 





Stocks on major exchanges normally sell 


ex-dividend the second full business day 


before the record date. 


Company 

Abraham & Straus... .$1.25 
Admiral Corp. ......... 2 
Ainsworth Mfg. ....... 25c 
American Bakeries ..... 50c 


American Brake Shoe. . .50c 
American Molasses ..... 10c 
Anchor Hocking Glass. .50c 


Angostura-Wupp. ....... 5c 
Arundel Corp. ......... 25c 
Associated Dry Goods. . .40c 
Do 6% Ist pf........ $1. 50 
Do 7% 2nd pf....... $1.75 
Bickford’s, Inc. ........ oi 


Bruce (E. L.) Co....... 
Borg-Warner 314% pf. 87 ee 


California Packing ...62%4c 
Canada Life Assurance. ..$5 
Capital Adm. $3 pf. A..75c 
Carolina Pr. & Lt....... 50c 
Do $3 ove ceaccews $1.25 
Celanese Corp. Am.....60c 
Do $4.75 Ast pf... $1. 183% 
Do 7% Phi sFi des. $1.75 
Celotex Sheth ce. S2% 25c 


Cent. N. Y. Pr. 3.40% pf..85c 
Cent. & South West... .20c 
Central Violeta Sugar. ..50c 
Commonwealth Edison. 37%4c 
Cons. Mng. & Smelting 
_ ) 
Coneinss tl Baking .... 
Do $5.50 pf....... $1.37% 
Corning Glass Works.12%c 
Do 3%4% pf. 47 ser..87%4c 


Crum & Forster........ 30c 
Do A@ Bini... ios... 30c 
Copstall TA on ccccs ss 15¢ 
Cuban Atlantic Sugar. ..50c 
Dennison Mfg “A”..... 25c 
Do 8% Deb. Stk....... $2 


Detroit Intl. Bridge..... 40c 
Nee Se TA as 

Douglas & Lomason Co..25c 
Electrical Prod. Cons. ..20c 
Elliott Co. 5% pf...... 62 Ac 
Erie R.R. 5% pf. A...$1.25 


Do 5% 'e8 -H.  es $1.25 
General Baking ........ 15c 

Do WRwEN weve eenccece $2 
Gillette Safety Razor. .62%c 
Godchaux Sugar A...... $1 
Hayes Industries ....... 25c 
Heller (W. E.) & Co....15¢ 

ercules Cement ...... 50c 
Hercules Motors 


Home Insur. (N. Y.)...70c 
Insurance Company of 
North America...... $1.50 
Insuranshares Ctfs. ..... 10c 
Intertype Corp. ........ 40c 
Island Creek Coal...... 75¢ 
King-Seeley 


Sa RaW Napstie chitin E40c 
Lamson Corp. ......... 30c 
—" er. Ext. Univ....7%c 

abi chenueoen erin E5c 
Lal 2, ee eee $2.25 
eThe? sOOON: 6 clack’ vo 50c 

ke Steel Chain...... 40c 
Do Vauktecweae ots E40c 


—— 


Pay- 
able 


7-25 
6-30 
7- 8 
7- 1 
6-30 
7- 1 
7-15 
6-30 
7- 1 
9- 1 
9- 1 
9- 1 
7- 1 
6-30 
7- 1 
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Hidrs. 


Record 
7-15 
6-21 
6-24 
6-16 
6-17 
6-17 
7- 6 
6-20 
6-21 
8-12 
8-12 
8-12 


6-23 
6-17 


. 6-15 


7-30 
6-30 
6-24 
7-11 
6-15 
6-17 
6-17 
6-17 
7- 8 
8-10 
7-29 
6-23 
7-1 


6-20 
6-20 
6-17 
6-17 
6-20 
6-20 
7-2 
6-17 
6-20 
6-16 


7-25 
7-25 
6-17 
6-20 
6-20 
6-17 
6-20 
6-13 
8-15 
11-15 


7-18 
6-20 
7-1 
6-18 


6-25 
6-20 
6-24 
6-20 
3 
6-30 
6-20 
9-1 
6-23 
6-30 
6-30 
6-22 
6-30 
6-30 
6-17 
3% 
6-17 
6-17 





Company 
Louisville Gas & EI. 

CORO, satewt dcas ehees 45c 
Macmillan Co. ....... E50c 


McKee (A. G.) & Co. B.75c 
McQuay Norris ........ 25c 
Midwest Piping & Sup.. .25c 
Minn. & Ontario Paper. .25c 


Miss. Val. Barge Line. . .20c 
Motorola, Inc. ......... 25c 
Nachman Corp......... 50c 
N. Y. State E. & G 4%% 
WP, EDP ESe tins $1.12% 
Wiagara Hud. Pr. 5% Ist & 
ee Ape ee $1.25 
North Cent. Texas Oil. .45c 
Old Town Rib. & Carb.. .30c 
Pacific Public Service. ..25c 
Philip Morris, Ltd...... 50c 
Pierce Governor ........ 40c 
Plymouth Cordage ...... 6c 


Pond Creek Pocahontas. .$1 
Providence Gas ........ c 
Purolator Products ....10c 
Pyle-National Co. ...... 25c 
Radio-Keith-Orpheum ..15c 
Safeway Stores ........ 30c 
Sangamo Electric ...... 40c 

BS, 4 dipineh ead ibys E30c 
Seaboard Air Line R.R. .50c 
Seaboard Finance ...... 45c 

Dip SiG). oho s cies. £3 65c 
Seattle Gas ............ 15c 
Seismograph Service ...10c 
I RI aan dib'n'e 50c 
Southeastern Pub. Ser. .10c 
Southern Ice .......... 25c 
Southwestern P.S. .....50c 
Seumte-D. Cosccescses.. 25c 
Standard Screw ....... 60c 
Stanley Works ......... 60c 
ee fh ere 15c 
Sun Life Assur. (Ca.)...$5 
S & W Fine Foods... .25c 
Tenn. Prod & Chem. 

ok A Se ea eee 10c 
Ee os ee 75c 
| center dn det e's 25c 
Tri-Cont’l. Corp. $6 pf.$1.50 
Union Sulphur ........ 75¢ 
U. S. & For. Secur. 

$4.50 Ist pf. ...... $1.12% 

Do $6 2nd pf....... $1.50 
U. S. & Int'l. Secur. $5 

Tb ee eee $1.25 
U. Me Pipe & Fdry..... ig 


United Shoe Machy. .62 Vee 
Universal Cyclops Steel.25c 
Universal Leaf Tobacco.30c 

DP SFR tN Gecice E50c 


Va. Iron, Coal & Coke 


WUC MES cavisuhiccedicié 25c 
Walworth Co. ......... 25c 
Western Tablet & Stat.. .50c 

Omissions 


American Hard Rubber, 
Enameling & 


Publications, National 


Pay- of — 
able Record 
7-15 6-23 
6-10 6-6 
7-1 6-20 
7-1. 620 
745 (7-1 
7-20 6-30 
7-2 6-20 
7-15 7-1 
6-27 6- 22 
7-1. ‘6-21 
8-1 7-15 
7-8 6-28 
7-1 6-24 
6-28 6-18 
7-15 6-30 
7-12 6-29 
7-20 6-30 
7-1 6-23 
7-1 6-15 
7-11 6-30 
7-1 6-17 
7-1 = 6-17 
f--1. . 6-2] 
7-1 6-18 
7-1 6-18 
6-30 6-17 
7-10 6-23 
7-10 6-23 
6-30 6-18 
6-30 6-20 
8-15 7-15 
7-1 + 6-20 
7-1 6-20 
9-1 8-15 
6-30 6-20 
6-30 6-17 
6-30 6-9 
7-1 6-24 
7-1 6-15 
7-31 = 7-15 
7-1 6-15 
7- 1 6-10 
7-11 6-28 
l- 1 6-24 
7-8 6-28 
6-30 6-21 
6-30 6-21 
6-30. 6-21 
6-20 5-31 
9-20 8-31 
7-5 6-15 
6-30 6-20 
8-1 7-14 
8-1 7-14 
7-30 6-30 
6-30 6-24 
7-1 623 
MacFadden 


Stamping, Noma Electric, Phoenix Hosiery. 


E—Extra. 










CALIFORNIA 





LOS ANGELES, CALIFORNIA 


$35,000 clear; Income $3816 year OPA. 8—316 
rooms stucco bungalow court, furnished. Tile, 
refrigeration, Corner lot 55 x 150; 6 garages. 
1 bedroom and door bed; tenants pay utilities. 
Exchange for N. Y. income property or will sell. 


P. W. CROAKE 
1509 Winona, Los Angeles 27, Calif. 








NOVA SCOTIA 


WEDGEPORT TUNA 


7 acre island, 2 bungalows, fieldstone lodge 40x70, 
guest house, buildings never used. 170’ wharf, 
boathouse with marine railway. Situated vicinity 
Soldiers Rip, Nova Scotia. Complete unit offered 
for sale. Ideal private Tuna Club or residence, 
unexcelled opportunity for sportsman or promoter. 
Further information and folder with pictures 


contact: 
JOHN MESHNA, JR. 
Malden 48, Mass. 


MINNESOTA 


IDEAL SPOT ON LAKE 


Inland four miles from Lake Superior, 297 acres, 
wilderness area. One mile across the lake from 
nearest road. Has landing and caretaker’s quarters 
at road. Four buildings. Perfect for summer 
colony from four to two dozen families. Gravel 
beach, sheltered dockage; $15,000. See us for 
other property on the ‘North shore of Lake 
Superior. Superior North Shore Power Company, 
330 So. 6th St., Minneapolis 15, Minn. Li. 7531. 














NEW HAMPSHIRE 


LITTLE BOAR’S HEAD 


4 exceptional | gn for sale. Completely 
renovated and fully modernized summer or year- 
’round homes. Situated in the heart of New 
Hampshire’s Little Boar’s Head exclusive ocean 
front section. Priced to sell for this summer’s 
occupancy. 

Homes range from 13 rooms, 4 baths and 
lavatory to 5 rooms, bath and lavatory. These 
houses are considered the finest values in this 
highly restricted, world-famous New England 
playground area. 

nbiased consideration on all inquiries. Con- 
tact owner. Edwin V. Post, 1714 Centre Street, 

- Rox’ Mass. 








WISCONSIN 


NORTHERN WISCONSIN 


Yellow Lake (Burnett Co.) Exclusive six room 
Summer Home, completely furnished, ready to 
occupy, knotty pine interior, fireplace, electric 
- hts, gas, garage, boat and motor. On 8 acres 

heavy forest land. 466 ft. shoreland, sandy 
alle Ideal for Summer Resort, private estate, 
lodge or Camp. For sale by owner. $7,500. 
Harry E. Krug, 77 3rd St., Fond du Lac, Wis. 
Or contact Ray Pardun, Webster, Wis. 


SUMMER RENTAL 


MAINE 


GENTLEMAN’S seashore country home, avail- 
able June 15 to October 1, 1949. Thirty-five acre 
estate bordering beautiful Casco Bay. Magnificent 
sea captain’s former home, ample for servants 
and chauffeur, chance for saddle horses, yachting, 
swimming, and five miles to public golf course. 
One of Maine’s most attractive summer vacation 
spots. Accessible by overnight rail service to New 
York or three hours by plane. Caretaker’s service 
and modern conveniences. Summer lease, $1200. 
Personal interview or suitable introduction re- 
quired. Located in Harpswell, Maine. 


John T. Skolfield, 51 Washington Ave. 
Gardner, Maine. 
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STOCK FACTOGRAPHS 








The Bullard Company 


National Lead Company 





Data revised to June 15, 1949 


incerporated: 1894, Connecticut, to succeed a business originally established 
in 18860. Office: 286 Canfield Avenue, Bridgeport 2, Conn. Annual meet- 
ing: Third Wednesday in March. Number of stockholders: About 2,827. 
Capitalization: 


Long term debt *$100,000 
SURE BONCK SD DED on oS csccscenesescocupe bans bs bpne ss keke beme basis ses 276,000 shs 


(BLD) 


*Notes payable to bank. 


Business: A leading manufacturer of a general line of ma- 
chine tools, the most important single product being a Mulf- 
Au-Matic machine for fabricating automotive parts. Output 
is used principally by automotive, railroad equipment and 
aircraft industries. Also has a patented electro-chemical 
process for cleaning scale, etc., from heat-treated metals. 

Management: Bullard family well represented on directorate. 

Financial Position: Adequate. Working capital December 31, 
1948, $5.4 million; ratio, 4.6-to-1; cash and U. S. Gov’ts, $1.1 
million. Book value of stock, $29.03 per share. 

Dividend Record: Payments 1899-1930; 1936-46 and 1948 
to date. 

Outlook: Business is highly sensitive to trends in heavy 
industry, particularly the automotive field. High costs of 
labor stimulate demand for labor-saving machinery, but mar- 
gins are narrow and earnings frequently show wide fluctua- 
tions. 


Comment: The shares are speculative members of the busi- 
ness-cycle group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $7.17 $3.43 $4.56 *$3.14 $2.51 $1.14 D$0.31 $1.58 
Dividends paid 2.50 2.50 2.00 0.50 1.50 1.50 None 0.50 


25 29% 20% 39% 46% 25% 21% 
16% 16 16% 18% 18% 14% 12% 


*Includes postwar refund, 56 cents in 1943 and 34 cents in 1944. D—Deficit. 





Munsingwear, Incorporated 





Data revised to June 15, 1949 


incerporated: 1923, Delaware, as a holding company for = ae estab- 
lished in 1886. Office: 718 Glenwood Avenue, Minneapolis 5, Minn. 
Annual meeting: Tuesday after third Monday in April. Number of stoek- 
holders (December 31, 1947): 1,900. 


Capitalization: 


Long term debt 
Capital stock ($5 par) 
Minority interest 


(MUN) 


*$2,390,000 
298,600 shs 
$126,772 


*Notes payable to Equitable Life Assurance Society. 


Business: Large manufacturer of underwear, sleeping and 
lounging wear, women’s foundation garments and wonien’s 
hosiery. Also acts as a jobber in men’s and boys’ hosiery. 
Merchandise is nationally advertised and sold directly to about 
6,000 retailers in every part of the United States under trade 
names Munsingwear and Foundette. 

Management: Efficient and progressive. 


Financial Position: Fair. Working capital December 31, 1948, 
$6.4 million; rativ, 2.2-to-1; cash and equivalent, $945,633; 
inventories, $8.5 million. Book value of stock, $24.60 per share. 

Dividend Record: Payments 1923-32; 1936-38; 1940 to date. 


Outlook: Increased capacity and better distribution of 
branded lines have improved company’s position, but profit 
margins normally are narrow and business is vulnerable to 
style changes, fluctuations in consumer incomes and general 
business trends. 


Comment: Industry characteristics and irregular earnings 
record render shares speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.. dips 43 $1.43 $1.58 $1.32 $1.42 $2.30 $3.20 $3.48 
Dividends paid 25 1.12% 1.00 0.75 0.75 0.50 1.00 1,00 


8% 11% 12% 21% 27% 15% 14% 
5% 7% 10 1l 13% 10 10 


*Adjusted for 2-for-1 stock split in 1946. 
to 35 cents per share. 


28 


TAfter provision for contingencies equal 





Data revised to June 15, 1949 


Incerperated: 1891, New Jersey, as successor of a number of old estab- 
— Teas Office: 111 Broadway, New York 6, N. Y. Annual 

: Third Thursday in April. Number of stockholders (December 31, 
Toa) “Gombined preferreds, 5,692; common, 13,941. 


Capitalization: 
Long term debt 
*Class A 7% cum. preferred 
*Class B 6% cum. preferred 
Common stock ($10 par) 
*Both issues are $100 par value and non-callable; Class A ranks ahead of Class B. 
Business: Leading manufacturer of products in which lead 
and tin are the basic ingredients. Most important products 
are white and red lead, colors, blended paints, linseed oil and 
titanium pigments, battery lead, babbitt metal and plumber’ 
supplies. Dutch Boy is a well established trade mark. Acquired 
Minnesota Linseed Oil Co. and Titanium Alloy Manufacturing 
Co. in 1948. 


Management: Considered outstanding in its field. 


Financial Position: Good. Working capital December 31, 
1948, $63.7 million; ratio, 2.8-to-1; cash, $9.3 million, U. S. 
Gov’ts, $2.0 million; other marketable securities, $529,431 
(market value, $3.0 million); inventories, $59.1 million. Book 
value of common stock, $28.36 per share. 


Dividend Record: Regular payments on preferred stocks; 
payments on common 1893-95; 1898-1900, and 1906 to date. 


Outlook. Demand for company’s products is strongly keyed 
to building activity, since paint materials normally comprise 
half of sales. While downtrend in metal prices indicates in- 
provement in profit margins, this favorable factor is offset by 
prospective lower sales volume. Eventually sales and earnings 
may be expected to revert to former cyclical pattern. 


Comment: Preferred is a businessman’s investment; com- 
mon is a good grade income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 = 1948 


Earned per share.... $1.10 $0.72 $1.03 $1.79 $1.45 $2.46 $3.27 $3.45 
Dividends paid 0.62% 0.50 0.75 1.00 1.00 1.50 2.00 = $1.25 


16% 20% 25% 37% 40% 36% 38 
12% 11% 14 19 24 27 25% 9h 


*Based on shares outstanding at end of each period. fIncludes postwar refund of 19 
cents in 1943 and 27 cents in 1944. {Plus 5 per cent in stock. 





Stewart-Warner Corporation 





Data revised to June 15, 1949 


Incorporated: 1912, Virginia, acquiring an established business. Office: 
1826 Diversey Parkway, Chicago 14, Ill. Annual meeting: Second Wed- 
nesday in May at Richmond, Va. Number of stockholders (March 31, 
1949); About 17,000. 


Capitalization: 


Long term debt 
Capital stock ($5 par) 


Business: Important manufacturer of automobile parts and 
accessories, notably Alemite lubricating systems and _lubri- 
cants; South Wind automobile, airplane and home heaters; AM 
and FM radio and television receivers; Bassick casters and 
hardware; Stewart-Warner speedometers, fuel pumps, instrv- 
ments. 

Management: Competent and aggressive. 

Financial Position: Good. Working capital March 31, 1949, 
$17.8 million; ratio, 3.4-to-1; cash, $8.0 million; inventories, 
$11.9 million. Book value of stock, $21.76 per share. 

Dividend Record: Payments 1913-30, 1935-37 and 1939 to 
date. 

Outlook: The continued high volume of motor vehicle out- 
put should permit sustained activity in the Alemite division. 
while the growing importance of consumer goods lines should 
lessen the heretofore severe effects of cyclical influences. 

Comment: Shares are a speculative commitment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945. 1946 1947 1948 


Earned per share.... $1.30 $1.23 $1.58 $1.54 $1.28 $1.65 *$1.88 *$2.44 
Dividends paid 0.50 0.50 0.50 1.00 1.00 1.00 1.00 1.5 


8% 14% 17% 25% 26% 19% 16% 
5% 7% 11% 16 13% 13% 12% 


Note: Earnings in three months to March 31, 1949, $0.31 vs. $0.70 in 1948 period 
*After inventory reserves, $1.09 in 1947. $1.03 in 1948. 
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CoO RP OR AT E EA RN IN GS BUSINESS OPPORTUNITIES 
EARNED PER SHARE EARNED PER SHARE 28 Y 
ON COMMON STOCK. 1949 194g ON COMMON STOCK: 1949 194g INCOME of 
36 Weeks to May7 3 Months to March 31 10.44% 
Spencer. Kellogg ..... $2.73 $3.85 Amer. Window Glass .,.. $0.02 $0.95 44% GUARANTEED 
12 Months to April 30 | Bell ay: Re 0.12 0.33 © Chain Store with 170 Units 
Allied Stores .......° 6.85 6.20 enton Harbor Mall. Ind. 0.04 D037 © Rated AAA! 
(LT) Carrier Corp, (7277 7"" 7: 3.14 3.59 ridgeport Hydraulic 0.43 © 100% Location 
Oy TO ei 3.27 2.67] Chic ~Pneumatic Too] 229 2.36 = 28-year Net-Net-Lease 
va and Qtburban Homes = 0.81 weg oppermines 0.003 D001 ® Tenant shows no bank loans 
Peabody Coal ....... 3.52 2.55 ont.-Diamond Fi Te .... 036 0.60 © $1,432,351 Net Profit on last 
eo 9 Months to A pril 30 Detroit Alum. Brass..." 0.22 0.16 statement 
Eureka Williams ....° ee Ce | Eo a D001 0.01 o ncome starts at once 
Froedtert Grain & Mait.. -9'¢> a sot a a * Every month a check 
Hayes Industries |... ig, 0:98 | Howell Elec Motors’ *** 314 0.68 Kean Pefore salaries 
Smith (A. 0.) , 777777" 4.33 48] vectsoll-Rand .......°" 2.46 2.41 Accounts Payable, dividends 
United Electric ‘Coaj’*"* tgs 386] Kirby Petroleum "!""1** i = ae 
Waukesha Motor..." °*" a2 248 tend yg: le > © Ledtader in its field” 
i 6 Months to April 30 Moca be gat: ie aan penne * iaseted in best business 
Canadian Breweries. *1.16 0 *1.1] arragansett Electric 3.32 3 69 — an Veet City 
Comm, Shearing & Stamp. 2.84 _ 202 Park Utah Coasia He ... r002 p3.58 For detailed information Please write 
a = Vides sabi: {2 be Pet Milk ne 0.43 men ~ 
enera oe ee ee . .92 Tawa °°" ‘ : i 
acy Reman Ct 92 da | Bend ang OB a3 |] xy_Kevanau Ass wen 
Lakey Foun dry & Mach. 16 125 Sheller ‘aut i Pee be 28 * “ord St.. New York 17, N. : 
Minn.-Moline ES Cae ae «dd 3.20 2.61 Sonotone Coat e) 2epibek 0.14 Pee ok 
Myers (F. FE.) g Bro.... 279 4.35 Southland Rei "°°" 1.00 1.40 FOR SALE 
Newport gp bg 1.54 0.52 Weets Co, of Ales ome 0.39 0.66 A going lumber yard, hardware store dwelling 
reks; Nunn-Bush Shoe ...... 7) 1.20 1.92 inco Con: Ra D0.04 : in the lumber country, on Hiway, Ebbetts Pass, 
te. B® Reliance Elec, & Eng..... 3.92 3.66 JR Th ty ae d Wii ~~ oe California, the Sierra Mountain ‘area; heart “of 
W. Va. Pulp & Paper... 4.93 5.34 AS e oo 1 vacation land. Delightfy] living, Store, ware- 
eyed Station Lins te 0.31 0.31 house, lumber sheds, etc., all new, ample for use. 
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STOCK FACTOGRAPHS 








Bloomingdale Bros., Inc. 


The Sparks-Withington Company 





Data revised to June 15, 1949 


Incorporated: 1917, New York, as successor to a partnership formed 1872. 
Office: Lexington Avenue and Fifty-Ninth Street, New York, N. Y. Annual 
meeting: First Monday in June. Number of stockholders: Not reported. 


Capitalization: 


Long term debt *$2,000,000 
PDRORETOE GODT BH TETOO BOE) ons cceciep hn Savin sone nba eb wcs om Oyalations.«« 20,394 shs 
Common stock (no par) 300,000 shs 


*Notes payable. {All preferred stock and 92% of common stock owned by Federated 
Department Stores, Inc. 


(BBL) 


Business: Operates a large department store in New York 
City which handles a diversified line of general merchandise. 
Building is held under long term lease. Company acquired 
Ware’s in New Rochelle, N. Y., for its first suburban branch 
store and has completed another at Fresh Meadow’s, Long 
Island. 


Management: Under Federated Department Stores control. 


Financial Position: Good. Working capital January 29, 1949, 
$10.1 million; ratio, 2.7-to-1; cash, $2.5 million. Book value of 
common stock, $44.87 per share. 


Dividend Record: Payments on present preferred, 1937 to 
date; common 1934 to date. 


Outlook: Business is sensitive to variations in general eco- 
nomic conditions in the New York metropolitan area, but 
emphasis on’ popular-priced lines is a stabilizing factor. 


Comment: Floating supply of stock is small and market is 
thin. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
“Years ended Jan.31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... < “i $2.12 aoe $3.10 $6.11 17 $5.49 $8.28 
Calendar years 1942 1943 1944 1945 1946 1947 1948 
Dividends paid $0. 91% $0.87% $0.85 $0.90 $0.90  $1.57% $2.25 $2.66% 

12 19 20 42% 66% 41% 445% 
8 9% 14% 18% 34 28% 32% 


*Fiscal years ended July 31, 1942 through 1946 and January $1 thereafter. 





The Great Western Sugar Company 





Data revised to June 15, 1949 


Incorporated: 1905, New Jersey. Office: Sugar Building, Denver, Col. 

Annual meeting: First Wednesday in June at 117 Main Street, Flemington, 
. Oe — of stockholders (March 10, 1948): Preferred and common, 

about 17,5 

ere 

Long term debt 

Preferred stock 7% cum. non-callable ($100 par) 

Common stock (no par) 


(GSW) 


150,000 shs 
1,800,000 shs 


Business: Largest domestic producer of beet sugar with an 
annual productive capacity of about 10.8 million bags of sugar. 
Purchases sugar beets under contract from growers. Sub- 
sidiary activities include operation of farm properties in Ne- 
braska and about 63 miles of main line railway in Colorado. 


Management: Experienced. 


Financial Position: Good. Working capital February 28, 1949, 
$34.8 million; ratio. 4.6-to-1; cash, $7.4 million; inventories, 
$34.7 million. Book value of common stock, $14.66 per share. 


Dividend Record: Regular payments on preferred. Payments 
on common 1910-21, 1923-30 and 1933 to date. 


Outlook: Company fares well under the operation of the 
Sugar Act, but earnings nevertheless reflect off-shore cane 
sugar situation and domestic weather conditions. 


Comment: Preferred is of semi-investment character; com- 
mon is an above-average issue in the speculative sugar in- 
dustry. fe 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Feb. 28 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $2.35 $1.94 $1.66 $0.88 $1.19 $1.89 $2.69 $2.18 
Calendar years 1941 1942 1943 1944 1945 1946 1947 1948 
Dividends paid 2. 00 $2.00 $2.00 $1.80 $1.60 $1.20 $1.70 *$2.00 

28% 27% 30 -39% 34% 27% 23% 
9 % 22% 23% 24% 28% 22% 20 16 


*Now paying at regular $1.60 annual rate. 


30 





Data revised to June 15, 1949 


Incorporated: 1916, Ohio, as a consolidation of a company of the same 
name and Sparton Radiator Company. Office: Jackson, Mich. Annual 
meeting: Fourth Wednesday in October. Number of stockholders (Sep- 
tember 15, 1948): Preferred, 82; common, 6,940. 


Capitalization: 


Long term debt 
*Preferred stock 6% cum. ($100 par) 
Common stock (no par) 


*Callable at $110. 


~ 
900,674 > 


Business: Manufactures radios, radio-phonograph combina- 
tions, television receivers and automobile parts and accessories, 
notably horns. Sells under the Sparton trade name. 

Management: Capable. 


Financial Position: Satisfactory. Working capital June 30, 
1948, $4.5 million; ratio, 3.9-to-1; cash, $1.1 million. Book value 
of common stock, $6.77 per share. 

Dividend Record: Preferred payments 
settled 1937 and regular payments since. 
1920, 1924-31; 1942-1945 and 1948. 

Outlook: As a smaller unit in such highly competitive fields 
as radio-television and auto accessories, the company’s earning 
power under buyers’ market conditions cannot be regarded as 
impressive, although some possibilities exist in the television 
line. 

Comment: Shares must be recognized as speculative. 


1928-32; arrears 
Paid on common 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $0.72 $0.55 $0.52 $0.84 $0.22 $0.93 $0.66 *$0.3 
Dividends paid P 0.35 0.30 0.20 None None 0.30 None 


6% ™% 12% 13% 7% 7% 6% 
25% 4% 6% 5% 4% 4 4% 


*Six months ended December 31, 1948 vs. $0.50 per share same 1947 period. 





Spencer Kellogg & Sons, Inc. 





Data revised to June 15, 1949 


Incorporated: 1912, New York, as successor to a business established 1894. 
Office: 98 Delaware Avenue, Buffalo 5, N. Y. Annual meeting: Second 
Monday in December. Number of stockholders (March 10, 1949): 4,399. 
Capitalization: 

Long term, debt 

Capital stock ($1 par) 


(SK6| 


Business: A leading producer and refiner of <sliniie fats 
and oils and manufacturer of their co-products and creator of 
special process oils. Major products are linseed, soybean, 
cocoanut and castor oils. By-products include stock feeds and 
fertilizers. Recent product developments include: Drisoyg, 
drying oil used in paint and made from soybean oil instead 
of linseed. Kel-Vi-Tol, an oil for varnish-making; Ulrol, a 
synthetic oil for paints and varnishes; and Keltrol, a rapid- 
drying surface coating combining linseed or soybean oil with 
styrene. Output of soybean products has increased steadily 
in recent years. 


Management: Controlled by the family of the founder. 


Financial Position: Strong. Working capital August 31, 1948, 
$26.8 million; ratio, 3.5-to-1; cash and U. S. Gov’ts, $3.9 mil- 
lion; inventories, $25.7 million. Book value of stock, $35.9 
per share. 


Dividend Record: Payments 1913 to date. 


Outlook: Fluctuations in commodity prices will continue to 
be reflected in operating results. However, company’s above 
average industry status and heavy consumer demand for fats 
and oils should permit the realization of satisfactory profits. 


Comment: Capital stock is one of the better issues in the 
commodity group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Aug. 31 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $1.33 $$1.47 $$1.77 $2.24 $2.12 $$10.12 $5.67 


Calendar years 
§0.90 0.90 0.90 0.90 2.40 2.00 0.50 


Dividends paid 
17% 17% 22% 28 31% 29% 2% 
10% 14 16 18% 23 22 21 


*Earnings pened for 20% stock dividend in 1943 and 2-for-1 ey split in 1947; 
dividends and prices — for omy tAfter $1. rad oer share charge-off against foreign 
investments. f. provisions contingencies 1 to $0.33 - 1943, $0.39 in 1944, 
$0.08 in 1945, $0.33 in 7 cal 1 $3. 27 in 1947. *F Also i § stock dividend. {Twenty- 
four weeks to February 12, vs. $2.83 in same 1947-48 period 


1949 
1$2.00 
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STOCK FACTOGRAPHS 








Century Ribbon Mills, Inc. ° 


_peenseee 





Data revised to June 15, 1949 


incorporated: 1922, New York, as successor of business originally formed in 
1878. Office: 1071 Avenue of the Americas, New York 18, N. Y. Annual 
meeting : FI Thursday in April. Number of stockholders (March 15, 
1949) : 

Capitalization : 


Long term deb Non 
Capital stock fe GRRE, See ee ey ea.” EY *199,140 she 


“192,005 shares (41%) owned by Vice-President Irving Levy and associates. 


Business: With an annual capacity of 200 million yards, com- 
pany is leading domestic manufacturer of fancy and staple 
ribbons. Major portion of output is sold directly to the retail 
trade, while some style items go to dress manufacturers. Plain 
staple ribbon constitutes over 90% of production. Ribbons 
sold under trade names Century, 950, Windsor, and Bryant 
Park. 

Management: Experienced and capable; largely one family. 

Financial Position: Adequate. Working capital March 31, 
1949, $2.2 million; ratio, 1.5-to-1; cash and equivalent, $886,739; 
inventories, $2.3 million. Book value of stock, $18.52 per share. 

Dividend Record: Payments 1924-1926; 1937-38; 1944 to date. 

Outlook: Competition and styles are important earnings 
factors, with company’s strong trade position standing it in 
good stead. Plant modernization and expansion in recent 
years have broadened sales potential. 

Comment: Stock involves risks common to the textile group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $0.01 $0.48 $0.58 $0.74 $0.97 $1.90 $1.51 $1.80 
Dividends paid ..... None None None 0.15 0.42% 0.67% 0.75 0.75 
High. . ...«duabee ses 2 1% 4% 6% 16% 24 14% 11 

EW o...sccenaeeenen 1 1% 1% 35 5% 11 9% 7% 





*Adjusted for 2-for-1 stock split in 1946. 
eg Earnings in three months to March 31, 1949, $0.30 vs. $0.51 in same 1948 
period. , 





Coty International Corporation 





Data revised to June 15, 1949 


Incorporated: 1939, Delaware, taking over foreign business of Coty, Inc. (CY) 
—s Room 222, Delaware Trust Bldg., Ninth & Market Sts., Wilming- 
Del. Annual meeting: Fourth Monday in June. Number of stock- 
po About 4,800. 
a aa $ 
Capftal stock fg CR ROL Reman ohs 


Digest: Company’s assets consist chiefly of the shares of 
stock of the former foreign subsidiaries of Coty, Inc. They 
are engaged in preparing, purchasing, assembling and market- 
ing in foreign countries, perfume extracts, cosmetics, and 
other toilet articles. Assembling laboratories are in Paris, 
London, Milan, Mexico City, Buenos Aires and Rio de Janeiro. 
Working capital December 31, 1948, $3.3 million; ratio, 2.2-to-1; 
cash, $1.4 million; inventories, $2.5 million. Dividend pay- 
ments in 1939 and 1946-48. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share..... $0.15 $0.19 $0.25 $0.25 $0.33 $0.60 $0.54 $0.40 
Dividends paid ...... None None None None None 0.20 0.20 6.10 
Bligh <iubschee uae h % 2% 5 1% 1% 4%, 3% 
WOW i cacnpakeceeees 5/16 13/32 11/16 1% 3% 4% 2% 1 





Idaho Power Company 





Data revised to June 15, 1949 


Incorporated: 1916, Maine. Office: 1220 Idaho Street, Boise, Idaho. (ID A) 
Annual meeting: First Wednesday in May. Number of stockholders (Jan- A 
uary, 1949): Preferred, 3,631; common, 5,804. 

Capitalization: 

Lang CHES GUNG sees conse nsestpasson checss $33,000,000 
Preferred stock 4% =e ..145,000 shs 
Common stock ($20 par) 900,000 shs 





~ *Callable at $106 through December 31, 1949; then at a declining premium. 


Digest: Formerly an Electric Power & Light subsidiary, com- 
Pany is now an independent unit supplying hydro-generated 


JUNE 22, 1949 





electricity to an area covering 16,000 square miles in Idaho, 


eastern Oregon and northern Nevada. Territory served con- 
tains a population of 250,000, with agriculture the primary 
activity. Principal cities served include Boise, Nampa, Cald- 
well, Pocatello and Twin Falls, Idaho, and Ontario, Oregon. 
Working capital December 31, 1948, $2.6 million; ratio, 1.6-to-1; 
cash, $2.8 million; U. S. Gov’ts, $2.0 millien. Preferred divi- 
dends paid regularly; on common 1917 to date. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $1.97 $2.04 $1.82 $2.39 $2.92 $2.74 $2.59 $3.15 
Dividends paid ..... 1.50 1.50 1.00 1.60 1.60 1.65 1.80 1.80 
pS | ee —Listed N. Y. 8. E.— 32% 40% 44% 39% 35% 
pee a Ree —December, 1943—— 24 29% 31% 30 30% 


*Based on 450,000 shares 1941-46, 550,000 shares in 1947, 700,000 shares in 1948, 
after dividends on 6% and 7% preferred stock 1941-44 and 4% preferred 1945-48. 





Illinois Terminal Railroad Company 





Data revised to June 15, 1949 


Incorporated: 1945, Illinois, as Purchaser Railway Corp. Acquired assets 
and assumed name of Illinois Terminal R.R. Co. which had been controlled 
by the Illinois Power Co. Office: 710 North 12th Boulevard, St. Louis 1, 
Mo. Annual meeting: April 30 at 2015 Clear Lake Avenue, Springfield. 


(LT) 


Ill. Number of stockholders (March 25, 1949): 3,178. 

Capitalization: 

GT Sy re hese s PL a SO ee i Pee ine $16,461,500 
Se OY BOND sn cid ceccdcccccccevenceud Weduencdeeeda coesdacsede 500,000 shs 


Digest: Operates as a road haul carrier; also as a terminal 
switching railroad and belt line. Owns 465 miles of road and 
operates an additional 10 miles under lease and trackage rights 
in St. Louis, Mo., and Central and Southern Illinois. Also owns 
the McKinley Bridge across the Mississippi River at St. Louis 
which is a source of vehicular-toll revenue. Freight traffic well 
diversified. Working capital December 31, 1948, $951,674; ratio, 
1.2-to-1; cash and equivalent, $3.5 million. Dividend payments 
on present stock 1947 to date. 


EARNINGS, DIIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 





*Earned per share... $1.97 $3.01 $1.96 $1.80 $3.26 $0.97 $2.53 $2.80 
Dividends paid ..... §1.00 §1.00 §1.00 §1.50 §0.75 None 0.72 0.72 
Wigh *.i¢.isutieem. Listed N. Y. Stock Exchange——— 16% 11% 12% 
LOW © cavessGtekecss's January, 1946————————_ 6% ™ 9% 





*Figures prior to 1946 are of predecessor company. +Now on regular $0.80 annual 
basis. §Predecessor’s payments adjusted to present capitalization. 





Newmont Mining Corporation 





Data revised to June 15, 1949 


Incorporated: 1921, Delaware, to succeed a company formed in 1916. (NEM) 

Executive office: 14 Wall Street, New York 5, N. Y.; other officé: Grass 

Valley, California. Annual meeting: First Monday in May at Wilmington, 

Del. Number of stockholders: Not reported. 

ee ae 

TE Ce I a a oo 6 ce cede tiemad as hecianee od body sawhed ovgcchses tnnecncagenees 

Capital e. ontg10 DEE) b dccecdcccccnmennecectccestizeccovacccecioscscoen 1,063, isa. a 
Business: Principally a closed-end general management in- 


vestment trust, specializing in the extractive industries. Also 
undertakes financing and development of mining, oil and other 
enterprises. 

Portfolio: As of December 31, 1948, bonds (including U. S. 
Gov’ts), preferred and common stocks were carried at market 
or fair value of $84.0 million, compared with cost of $46.5 
million. Common stockholdings and miscellaneous invest- 
ments represented 95.0% of gross assets (at market), including 
Continental Oil, 17.5% O’okiep Copper, 14.6%; Phelps Dodge, 
10.3%; Kennecott Copper, 8.6%; Hudson ‘Bay Mining, 7.7%; 
Tsumeb Corp., 6.7%, and Newmont Oil (100%-owned), 6.6%. 

Dividend Record: Payments 1925-31 and 1934 to date. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 3! 
1942 1943 1944 1945 1946 1947 1948 
Net investment income 


per share of stock. $1.84 $1.44 $1.42 $1.26 $1.30 $2.85 $3.95 
Net income 
per share of stock. 1.22 1.46 1.50 1.54 2.32 3.33 5.12 
“Total profit on 
security sales .... D653 20 81 296 «1,080 511-1, 242 
Dividends paid .... 1.75 1.50 1.50 1.50 1.50 2.50 2.50 
Net asset value 
per share of stock. 42.14 43.65 47.00 56.75 : 64.73 74.34 81.47 
WR wacddcvacdcens 30% 37% 35 41% 50 44% 64 
oteékeeae ecbets. sae 26% 27% oes 305% 35% 38 
“Thousands of dollars. ¢Plus 1/25 share of Hudson Bay Mining & Smelting stock, 
31 
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Sample Page ef Charts—A leaflet showing six 
of over nine hundred stock charts with de- i— INDEX OF 
scription of a — wack service. LINDUSTRIAL eae 
. PRO 1 
Investor’s Reader—A copy of this popular iJ A 
semi-monthly digest offered without charge— ff — err is = | 


features include “The Stock Market,” “Busi- 100 

ness at Work” and “Production Personalities.” 1940 1941 1942 1943 1944 1945 1946 1947 1948 J F M A MJ 
* * * 

Hints to Secretaries—A booklet listing proper 

salutations and complimentary closings; list of 


° po 1949 . 
often misspelled words, rules for punctuation; Trade Indicators May 28 June 4 J x 
guide for abbreviations, etc. Make request on 


: {Electrical Output (KWH) 5,270 5,018 5,300 
oe paiva eng sent §Steel Operations (% of Capacity) 91.8 89.1 86.7 
Stock & Commedity Letter — A new weekly Freight Car Loadings (Cars) 784,324 698,824 +700,000 


digest providing a roundup of market views a 1949: ‘ 
with comments on individual industries and May 25 June 1 June & 
* * * 


stocks. 
{Net Loans Fed. Res. ].... $23,700 $23,811 $23,096 
Railroad Equipment Certificates — A booklet |{'Total Commercial Loans...; Members }.... 13,629 gp ie 
escribing a time-tested inves ment especially ’ 94 Citi 1.494 16 8 1 1 
adapted to the needs of banks, institutions {Total Brokers Loans l 1t1es ’ i . 
and other conservative investors. {Money in Circulation . 27,367 27,515 27,484 

» 2 6 { Brokers’ Loans (New York City) 1,302 1,474 1,001 
Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 000,000 omitted. §As of the following week. tEstimated. 
booklet, offered by N.Y.S.E. firm. 
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Comparative Stock Yields—Graphic review of Market Statistics—N. Y. S. E. ‘ 
the trend of yields on all dividend paying |Closing Dow-Jones ~ June —~ 1949 Range— 
aoe ne: nig —— ie —— Exchange, re- | Averages: 8 9 10 11 13 14 High aos 
develened fa tha pane ce cree” that has 130 Industrials ... 165.76 165.73 16461 | 161.60 161.86 181.54 161. 
wy dri 7 gas 29 Railroads .... 4343 4340 42.70 Exchange 4103 4141 $4.29 410i 
c Stock P —A diversified equity |15 Utilities 34.51 34.21 losed 00 . ; 
portialie of sound divtcn-paving teeter bas 165 Stocks 58.96 | 5775 S788 66.18 57% 
been prepared by a New York Stock Exchange 
member firm. A dozen industrial classifica- PD Sate —~ June a 
tions are offered with three grades of common Details of Stock Trading: 8 9 10 11 13 14 
pesca aap Shares Traded (000 omitted).... 790 590-800 oo 
Stockholder Relations Report—A new 16-page | Issues Traded 936 942 988 1,127 1,05 
booklet discussing many phases of stockholder | Number of Advances 542 340 182 99 382 
sclations, sa0gieg ine proxy “yore - Number of Declines 180 352 570 Exchange 869 364 
interest to corporation executives. ' {Number Unchanged so Rc SE, Milner coal YR 
* * « New Highs for 1949 1 5 4 | 2 
The Promised Land—Reprint of an inspira- | New Lows for 1949 61 128 | 390 248 
tional message on the free enterprise system 


and what our citizens must do to safeguard Bond Trading: 
their freedoms. Ten points of action. are 


‘ion Dow-Jones 40-Bond Average.... 97.71 97.72 | 97.56 97.4 
ryote American industry, toward nationaliza- | Bond Sales (000 omitted) $3,010 $2,430 $3,153 $4,130 $3,180 


— 1949— . -—1949 Range—, 
Decade Dividend Payers—A 24-page booklet y - - 

giving vital statistics on 286 common stocks * Average Bond Yields: May 11 May 18 May 25 June 1 June 8 High Low 
which have had unbroken dividend records for 


2.689% 2.688% 2.684% 2.688% 2.740% 2.676% 
ten years and more. Names of issues are 


presented both in chronological 


3.137 3.036 3.056 3.058 3.137 3.036 
r d 3 
alphabetically for quick reference. oo — x 3.454 3.455 3.458 J 3.462 3.350 





* — * me 
Behind Your yo espn Aha rans naged “to *Cammon Stock Yields: 
ing questions about savings plans which affor : 
consistent dividend income and_ reasonable 50 Industrials 
safety. 20 Railroads 

* * * 


20 Utilities 
New Plan for Stockholder Relations—An out- 90 Stock 
line for a program to be considered by a s 
corporation in organizing its personnel to 


—- ‘ : 

handle stockholder relations on an efficient “Standard & Poor’s Corporation. 

and economical basis. 
* 


78 6.94 7.16 ; 7.26 6.12 
62 8.83 9.21 t 9.44 7.57 
88 5.95 6.04 d 6.26 5.88 
77 6.92 7.14 2 7.23 6.20 


6. 
8. 
5. 
6. 


e e 
ri s The Most Active Stocks — Week Ending June 14, 1949 
ime Is Money—A new handbook on how the Net 
synchronization of all time indicating and time Shares ¢ Closing “ " 
noes. easly arn saves money and - Traded June 7 June 14 big 
proves efficiency in business organizations an s _— 
industrial corporations. Make request on your United States Steel 83,200 7 
letterhead. pied Commonwealth & Southern 53,300 3 Ya 
* 

“Savi Me : : Packard Motor Car 52,100 - 3% 

aving & Loan” Essentials — A primer on z ti £ America 46.800 10 
the opportunities afforded by shares in insured Radio Corpora 10on oO 6.700 : 24%; 
savings and loan associations to solve many Electric Power & Light 46, 2 
investment problems with safety. Socony-Vacuum Oil 44,400 14% 
Security & suis pe RE — A quarterly International Telephone & Feeerage.. ia oe 
forecast of financial and business conditions United Corporation 


: I 
including individual studies of twenty-eight | Pepsi-Cola Zz 9% 
basic industries. A 56-page brochure gener- | Sinclair Oil 19% 
ously illustrated with appropriate charts of 


23% 
price trends and ratio is available without Bethlehem Steel 
obligation. General Motors 5234 
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This is Part 13 of a tabulation which will cover the 
more active common stocks traded in the over-the- 


counter market. 


1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 

Public Service Co............ I eicanswss 11% 12% 17% 21 37% 45% 36% 22% 

(Indiana . GA ccnsececs axiade aes pete? 5% 7% 12 15 19% 32% 27 +18% 

(After 2-for-1 split Earnings ..... $0.39 $0.59 $0.90 $1.09 $0.88 $0.96 $0.96 $1.11 $2.06 $2.42 $2.67 

I kia bo S0e wines Dividends one None None 0.12% 0.50 0.50 0.50 0.50 0.80 qa q 

Pucet Sound Pwr. & Light..High ......... rey aes cone sieae 12% 14% 117% 16% 15% 14% 

Low ..... aieas igre ene erres at a 8% 10% 145% 13% 10% 10% 

(After 1943 recapital- Earnings ..... $0.38 $0. 60 $0.45 $0.66 $0.79 $1.58 $1.96 $1.50 $1.88 $2.03 $2.08 

MED ses ct sckcececccss Dividends .... Initial payment November 1 0.60 1.20 1.20 1.00 0.80 0.80 

Punta Alegre Sugar........ BEE esapteaes 9% 17% 11% 1 17% 12% 18 31 36 112% 14 

; Low ....00.+0- 3% 4% | ~=6S 4% = 3% 5% 10% 16% , ee ae 

(After 5-for-1 split 1941 Earnings sseee j$0.18 j$0.29 j$0.57 j$0.10 j$2.41 j$0.44 j$2.39 j$2.29 j$2.20 j$4.22 j$3.06 

and 2-for-1 split 1947)....Dividends .... Initial payment August 22 0.75 1.00 1.50 4.50 

Purolator Products .......... are ae ary. 3% 3% 3% 4% 7% 11% 11 7% 7% 

eS Lee ate side 1% 2% 2 3% 4 6% 4 4% 5% 

Earnings ..... one — 1.11 $1.60 $1.06 $1.37 $1.13 $1.05 $0.59 $1.88 $1.26 

Dividends . None None one 0.25 0.25 0.30 9.35 0.30 0.25 0.50 0.50 

Ralston Steel Car.......ccese re 4% 8% 6% 6% SY 7% 8% 10% 12 10% 10% 

LOW cccccccce 1% 1 3 3% 3 3% 5% Vy 5 6% 4% 

Earnings ..... D$1.12 D$0.21 $1.82 $0.87 $0.59 $1.27 D$1.86 D$0.54 D$1.09 $1.31 D$0.80 

Dividends >. None None 0.50 0.25 1.00 1.00 0.40 0.40 None None None 

Ray-O< Vie Ge vcscccccsives BONE: Jckancsce oes rane 12% 15% 21 $0 23 23% 16% 17% 

OF Piet chiens iste ke oad 11 11 18% 23 $13% 12% 13 13% 

(After 2-for-1 split in Earnings ..... $0.90 $0.96 $1.22 $1.74 $1.37 $1.84 $2.60 $2.94 $2.27 *t$4.73 Pe 

1941 and April 1945)..... Dividends .... 0.25 0.37% 1.00 1.12% 0.75 0.75 0.75 1.00 1.00 1.25 1.50 

Reda PIP 6asbideesceiweccss BENE Saxtieces eat oni 6% 6% 5 5% 5% 9% 9% 5 4y, 

BM cvevesvecs me sane 4% 4y, 3% 3% 44% 44 4 3% 3% 

Karnings ..... $1.12 $0.83 $0.84 $0.66 $0.49 $0.34 $0.37 $0.35 $0.08 $0.26 $0.51 

Dividends 0.70 0.65 0.65 0.62 0.42 0.30 0.30 0.27 0.30 0.15 0.40 

Rocce CUB: ocvesiesesos ese. tHigh ......... 20 $934 9% 10 10 11 12% 14% 17% 14% 14% 

OO ieesascucks 12% $914 7 8 8 8% 9% 12% i2 10 

(After 2-for-1 split Earnings ..... $0.38 $0.99 $1.08 $1.04 $0.90 $1.24 $1.01 $1.21 $1. 23 #$1.43 —_x$0.57 

November, 1939) ......... Dividends .... 0.25 0.65 0.65 0.90 0.90 1.00 1.00 1.00 0.80 1.0 1.00 

Reed-Prentice ............00. BE -saciasecs ae ery wae 40 35 62% $27 17% 12% 

' GO ciecsickis a ee wi ews bed 25 24 25 10% 84 534 

(Adjusted to 358,857 Earnings ..... $0.14 $0.31 $2.50 $1.63 $1.82 $1.26 $0.84 $0.80 $3.67 $1.90 $0.91 

SME So kets Siewsetc, x: Dividends . None None 0.06% 0.67 0.53 0.47 0.33 0.47 2.10 1.20 0.45 

Remington Arms ............ BTIQM occcccese 3% 6% 5% 5% 3% 3% 3% 6% 5% 4% 5 

BA: icnséveses 2% 2% 3% 2% 2% 2 2% 3 2% 2% 3u% 

Earnings ..... $0.06 $0.16 $0.23 $0.38 $0.42 $0.45 $0.39 $0.33 $0.28 $0.43 $0.66 

Dividends .. 0.05 0.10 0.18 0.20 0.30 0.30 0.25 0.20 0.20 0.35 0.40 

Republic Natural Gas....... BEES Kccakence cae 6% 6 6% 6% 10% 18% 34 46 37 42 

BANE nksnecscbe taint + 4 4% 4 6 9% 17% 31% 19% 28% 

(After 100% stock divi- Earnings ..... 2$0.54 g$0.27 $0.36 $0.45 2$0.53 2$0.55 £$0.69 2$1.03 $1.23 g$2.10 2$2.72 

dend October, 1947)....... Dividends 0.2 0.10 0.20 0.20 0.20 0.22% 0.25 0.32% 0.5 0.70 1.00 

Rhinelander Paper .......... SUA. ok cvnace ve 15% 20 16% 14% 18% 25 40 60 54 42% 

BE .ck5h0666e0 ‘ibe 10% 15% 15 12% 13 20 25 42 44 25 

Earnings ..... $0.79 $1.82 *v$2.04 j$3.49 j$4.22 j$4.37 j$4.26 j$3.45 j$5.22 j$6.15 j$5.74 

Dividends 0.40 0.80 1.00 1.00 0.70 0.80 1.0 1.00 p2.00 2.00 2.00 

Richardson Company ........ Sen. adsdevebe 27% 34 37 37% 34 “— 51 57 73 61 55 

Bae cccdenecss 14 24% 29% 32% 24% 41% 45% 49% 46 39 

Earnings “haus $2.51 $3.93 $3.76 $3.81 $3.83 3 $3.65 $4.28 $4.64 $7.38 $8.38 

Dividends .. 1.50 2.50 2.50 2.50 1.00 3.25 2.50 2.50 3.00 3.50 2.50 

Rieke: RE i056 st¥isenncer BE ks2dacscs os ain wad 13% 9 10% 10% 10% 11% 8 9% 

oF SPOT ECT Tee rer wee 8 6% 8% 9 8% 6 6 8 

(After stock dividends Earnings ..... Pe ne is ii $1.44 $1.78 $1.54 $1.51 $1.30 $1.01 v$0.75 j$1.13 j$1.97 

Ce SR Dividends .... $0. sr $0.53 p0.40 1.80 1.40 1.20 1.00 0.80 0.50 0.70 0.75 

Ribcve-B ea haces ectaseesss BE avinesce 16 25 24% 24 25% 33 40 75 64 52 

De i ccesenses 194 14% 15 22 20 20 22% 32 41% 47 48 

Earnings ..... a$0.41 a$2.71 a$3.32 a$3.41 a$4.23 a$5.26 a$5.03 a$6.29 a$11.77 a$9.93 a$11.63 

Dividends ..*. 1.00 0.7 1.5 2.00 2.00 2.00 2.00 2.00 2.50 3.00 3.00 

Riley SGM sivstcoudesiccss eetrrrce ae tea 6 7 10% 10% 9% ei 

Pe seas ee sigan oie “Ae 3 4% 7% 6% 7 74 

Earnings Vemine $0.26 $0.06 $1.31 $2.00 $1.52 $1.56 $0.53 $0.54 $1.68 $2.21 $7.33 

Dividends sao -_ 0.10 0.10 0.30 0.30 0.40 0.40 0.40 0.40 0.50 

Riverside Metal .............. ere ea wate® wewe 16% 17 21% 25% 20 17% 

aden anes a his eae ai, 13 14 16% 18% 16 7 

Earnings ..... D$0.08 $2.27 $2.63 $3.44 $2.15 $1.81 $1.96 $1.67 $1.72 $1.46 D$1.89 

Dividends . None 1.00 1.33 1.83 1.20 1.20 1.20 1.20 1.20 1.20 0.60 

Robbins & Myers............ rae 1% 1% o% 5% 3% 5% 6% 14% 15% 17% 17 

Low ..--see-e- % 1% 2 1% 1% 3% 5% 9 8Y, 9 

Earnings ..... D$4.20 D$0.70 $1.81 $4.32 $3.19 $3.45 3.46 $1.98 $0.53 $6.34 $6.01 

Dividends .... Initial payment December 15 0.25 

Robertson (H. H.) Co........ Pilg -. ei cscccce 21 20% 19 21% 17 23% 34 58% 60 45% 42 

LOW seccccccee 16 14% 13 15% 13% 13% ° 22 31% 33 32 33 

Earnings ..... $1.01 $2.17 $2.94 $3.41 $3.46 $2.56 $2.44 $2.47 $2.65 $5.46 $8.08 

Dividends . 1.00 1.00 1.25 1.50 1.50 1.50 1.50 1.50 1.50 2.50 3.00 

Rochester Button ............ i erry 4% 6 8% 12% 11 11 15%4 22 25% 2 7 

BM cekseecens 2% 2% 4% 8% 9% 10 11 15 20 21 22 

Earnings ..... kD$0.95 k$0.94 k$1.70 k$2.03 k$1.94 k$1.69 k$1.59 k$1.07 k$3.83 k$2.95 k$2.38 

Dividends None None 1.25 1.75 2.00 1.00 1.25 1.25 2.50 2.50 2.00 

Rochester Telephone ........ eee ocee eens cove cece 15% 15% 22% 205% 17% 12% 

BAP :isitiindss ee wawe avike 15% 14% 15 16 11 8% 

After 1943 recapi- Earnings ..... $0.83 $1. 05 $1.17 $1. 28 $1. 18 $1.21 $1.12 $1.10 $1.01 $0.47 $0.80 

|) eer reeey Dividends .... Initial payment on 6 par April 1 0.60 0.80 0.80 0.80 0.20 

Note: Price range is high and low bid. a—12 months to January 31. following year. g—12 months to June 30. j—12 months to September 30. k—12 

nths to October 31. p—Also stock. q—Paid stock. t—15 months to March 31. v—9 months to September 30. x—4 months to December 31. D—Deficit. 

, ee changed. fAdjusted for stock split. Predecessor company through 1947; Boston Stock Exchange. §After stock split. #Pro forma. {N. Y. 
Lirb 
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NEW YORK, N. Y. 


It is not a recommendation, but 





merely a_ statistical compilation valuable for 


future reference. Earnings and dividend pay- 


Earnings, Dividends and Price Range of Over-the-Counter Common Stocks 


ments are adjusted to give effect to stock splits. 






























Their products sold like hot cakes... and 


the stockholders got their fingers burned! 








Judged solely by its soaring sales curve, 
company X seemed like a red-hot investment 
to the stockholders. And fat sales figures 
blinded management, too. 


So, when profits and dividends did not match 


this apparent prosperity, the company’s 
officials had some explaining to do. 


But it was difficult to explain that they had 
too few figure facts on which to base sound 
decisions and plan successful strategy—too 
few facts, too late, about rising costs and 
climbing overhead to serve as warning signals 
of danger ahead. 


With the proper office machines and methods, 
the management could have had complete, 
up-to-the-minute information. They could 
have foreseen the approach towards the 
“break-even” point, and have taken measures 
to avert it. 


You can step up the efficiency of your office 
... you can have the figure-facts you need on 
time, when you mechanize with modern 
Burroughs adding, calculating and accounting 
machines. Why not let your Burroughs repre- 
sentative show you how today? Burroughs 
Adding Machine Company, Detroit 32, Mich. 


“4 
WHEREVER THERE’S BUSINESS THERE’S Burroug ‘my 
THE MARK OF SUPERIORITY 
WH MODERN BUSINESS MACHINES 














